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IAEA Hopes To Restart DPRK Nuclear 
Inspections 

AU 1608120594 Parts AFP in English 1143 GMT 
16 Aug 9- 


[Text] Vienna, Aug 16 (AFP)—The International 
Atomic Energy Agency (IAEA) sand Tuesday [16 August] 
it hoped to restart all tts inspections in North Korea 
following the agreement reached between the United 
States and North Korea im Geneva Saturday. In a state- 
ment published here the IAEA said 1 welcomed the 
accord signed by the two powers Fnday on North 
Korea's suspected nuclear programme. 


In the accord, North Korea agreed to remain a member 
of the international Nuclear Non-Proliferation Treaty 
and said it would allow the implementation of the 
guarantees accord—coded language for inspections. 
“The Agency assumes that this undertaking will mean 
discontinuing current restrictions on the activities of its 
imspectors,” mm the country, the statement said. 


The Agency had already on Saturday welcomed the 
accord but sard that much more work remained to be 
done before suspicions over North Korea's nuclear pro- 
gramme could be laid to rest. [AEA inspections have so 
far been limited to the experimental five-megawatt 
reacior at Yongbyon, the stockpiling of 8,000 fuel rods 
withdrawn from there im June, and a fuel reprocessing 


centre also at Yongbyon. 


The Agency hopes now it can broaden its inspections to 
cover the other five of the seven nuclear sites declared by 
North Korea, the Agency spokesman Hans-Frnedrich 
Mever said. 


IAEA Official Comments on Plutonium Finds in 
Germany 

AU 1608133094 Vienna Oesterrcich Eins Radio Network 
in German 1000 GMT 16 Aug 94 


[Interview with [AEA Information Director David Kyd 
by Monika Czernin, place and date not given—recorded] 


[Excerpt] In an interview with Monika Czernin, David 
Kyd, the IAEA [International Atomic Energy Agency] 
information director, expressed concern about the the 
discovery of weapons-grade plutonium in Germany. 


{[Kyd] Certainly, not only have the quantities been 
growing, the quality of these substances has also been 
improving, because until now there has not, of course, 
been any weapons-grade material available on the black 
market, although the quantities are completely inade- 
quate to produce a weapon—for that, one would need 8 
kg of plutonium or 25 kg of highly-enriched uranium. 


[Czernin] Do you think it is possible that several kilo- 
grams of plutonium are circulating in Germany’ 


[Kyd] No, I actually do not think so, because it seems 
improbable in the sense that in order to transport those 
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sorts of amounts, one would need a container, and that 
would be much casier to find than, for cxampic, a 
suitcase m a plane as was the case in Munich. However, 
one cannA rule that out, and the German police also do 
not rule vhat out. 


[Czernin] So, you are saying that it ts not enough to 
produce a bomb, but it 1s still alarming. So, why 1s 
alarming” 


|Kyd] It 1s so for two reasons. First, if small quantities 
are available, who can say that smugglers will not be able 
to get hold of larger amounts in the future? Second, 
plutonium 1s toxic, and even a small quantity can be 
harmful to people. For example, if one inhales pluto- 
nium, then lung cancer develops almost automatically. 
[passage omitted] 


West Should Approach Russia 


AU 1608141794 Duesseldorf HANDELSBLATT in 
German 16 Aug 94 p 1 


[Report signed “ysn™: “Plutonium Crisis Reaches New 
Dimensions” ] 


[Text] Dusseldorf, 15 August—In the radioactive mate- 
rial smuggling that was detected in Munich on 
Wednesday [10 August] a total of 4 kg of weapons-grade 
plutonium worth over $250 million was offered for sale. 
Bavaria’s Internor Minister Guenter Beckstein said yes- 
terday that the 300 to 350 grams of plutonium-239 
seized is only “part” of the material involved in the deal. 


The International Atomic Energy Agency (IAEA) in 
Vienna has warned not to dramatize the discoveries made 
so far in connection with suclear material smuggling. 
IAEA press spokesman Hans-Fnedrich Meyer told HAN- 
DELSBLATT that it is still far too early to speak of a 
prolific black market for plutonium. Neither the quantities 
nor the composition of the material seized in the latest 
operations justify the conclusion that weapons-grade plu- 
tonium or uranium pellets are available in sufficient quan- 
tity. Furthermore, the smugglings so far have only 
involved suppliers, but no purchasers, Meyer said 


The IAEA spokesman said there is no doubt that crisis 
management is necessary for reasons of precaution. Both 
monitoring of nuclear installations in East Europe and the 
motivation of staff must be improved. The IAEA has no 
right to intervene, but it can offer advice. According to 
Mever, experts from Vienna have helped step up protec- 
tion measures in Kazakhstan and Lithuania. Russia has 
not yet signalled any relevant demand, Meyer said. 


The IAEA spokesman does not think much of the 
proposal that his organization should assume the tas) of 
an international nuclear police force. With a view to tts 
equipment and its political responsibilities, the IAEA 
must remain active “on the periphery” of nuclear mon- 
itoring and control. New coordination authorities should 
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be established at Interpol and the customs investigation 
offices to fight black market activities. At the same time, 
Western polsticrans should approach Russia with a view 
to umproving the possibilities of control there, Meyer 
said. 


Fee a ee 


BRI60815 1494 Antwerp GAZET VAN ANTWERPEN 
in Dutch 16 Aug 94 p S$ 


{Article by Peter de Vries: “Various West Europeans Are 
Candidates To Succeed NATO Chief Woerner™] 


[Text] Wath the death of NATO Secretary General 
Manfred Woerner, the question as to his succession has 
changed from indiscrete diplomatic gossip to an acute 
problem. In recent months, it had become clear that 
various West European politicians were interested in the 
position at the head of the official and diplomatic 
apparatus of the 16-member alliance. 


Woerner died yesterday at the age of 59. The German 
NATO secretary general had been fighting against intes- 
tinal cancer for two years. He made no secret of his 
illness and im recent months did not attend several 
important mectings. But he was planning to return again 
in September aud serve out his period of office. His 
death has made the question of his succession very acute. 


NATO wants to settle the succession question after 
Woerner’s funeral. Possible candidates include Belgian 
Foreign Minister Willy Claes, his predecessor Mark 
Evskens, anc Netherlands Hans Van den Broek, Euro- 
pean commissioner for external political relations. UN 
mediator in Bosnia Thorvald Stoltenberg, Netherlands 
former Prime Minister Ruud Lubbers, and Italian 
former Prime Minister Amato are also given good 
chances in diplomatic circles. 


In the weeks before his failed attempt to become Euro- 
pean Commission's (EC) president, Lubbers always 
vehemently denied that he was interested in the NATO 
job. Now, he too has said that he is not available for the 
post. His spokesman said that he probably would not be 
a candidate. 


Van den Broek could easily move to NATO: His EC 
position is currently in the balance since his party, the 
Christian Democratic Appeal, is not part of the new 
Netherlands Government. 


The problem in filling NATO's top vacancy is that a 
decision must be made at approximately the same time 
regarding the succession of Netherlands Wim Van 
Eeckelen at the head of the Western European Union 
(WEL). 


The WEU., as the “military arm” of the European Union, 
is NATO's younger brother. Up to now, the race for this 
job has been between Belgian Eyskens, Spaniard Baron 
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Crespo, Portuguese diplomat Cutilleiro, and former 
Italian Ministers Andreatta and Rognon:. 


Reviews Woerner’s Achievements 
BR 1608152594 Antwerp GAZET VAN ANTWERPEN 
in Dutch 16 Aug 94 p 2 


[Commentary by Paul De Bruyn: “Manfred Woerner’s 
Successor Faces Difficult Job™] 


[Text] No organization fails to suffer when 1 loses its 
leader, but few will be hit so hard as NATO following the 
death of Secretary General Manfred Woerner. During 
his six years as NATO leader, the former German 
defense minister was one of its most energetic and 
enthusiastic champions. It 1s largely thanks to him that 
the organization lost none of its prestige during what was 
probably the most eventful pernod in ts history. Like 
Joseph Luns, Woener became the “face” of NATO. This 
makes it doubly difficult for his successor. And as it is 
still in the throes of such an extensive transformation, 
NATO cannot permit an interim boss. 


The striking changes which Western defense has exper- 
enced in recent years go far beyond the figure of Woerner 
himself. Together with other Western leaders, he too was 
surprised by the extent of the upheaval in East Europe 
and originally refused to draw the right conclusions. As 
soon as he realized that the collapse of the former enemy 
also called into question the very reason for NATO's 
existence, Woerner, more than anyone else, endeavoured 
to ensure that the organization's role was not under- 
mined as new defense structures emerged in Europe. 


Both the strategic concept and the military doctrine of 
the alliance have been rewritten. Nuclear weapons now 
play no more than a minimal role, and rather than 
preparing for a massive battle with the “enemy in the 
East,” conventional forces are being equipped for “crisis 
management.” By building up “rapid reaction forces” or 
“combined joint forces” (in which former members of 
the Warsaw Pact or neutral countries would be able to 
participate), NATO has made itself available to under- 
take peacekeeping missions outside its treaty area, on 
behalf of the United Nations for example. 


But these changes would be virtually worthiess if the 
alliance had not assumed a new political role. An 
enlargement to East Europe is central to this search for a 
new identity. By involving the former Warsaw Pact 
adversaries in a cooperation agreement, the alliance has 
piloted a course to the 21st century. The Partnership for 
Peace is the first step. Despite the criticism that NATO 
is abandoning Poland or the Czech Republic to its fate in 
the face of the threat of Russian nationalism, the debate 
is now over and it is established that NATO will even- 
tually be extended castward. 


This remains the most sensitive task for the future. More 
than ever before, NATO will have to define its relations 
with Russia very carefully. But more important even 
than this 1s the need to precisely determine what it stands 
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for. It ss no secret that NATO has sought to oust the 
CSCE as Europe's principal secunty forum. Much of the 
cntucism of the CSCE was justified, but its poor func- 
tioning was partly due to undermining by NATO. If 
NATO wants to take on the role of “security organiza- 
tion™ rather than a pure “defense organization,” it must 
also concern itself with questions such as refugees or 
minorities, and the question remains as to whether it can 
in fact do this. 


Equally serious doubts remain over the effectiveness of 
NATO outside its treaty area. By making itself available to 
act on behalf of the United Nations in Bosmia, NATO 
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made a painful miscalculation. It was obliged to become a 
party to the impotence of all the international organiza- 
tions, while relations with the United Nations were dam- 
aged. It is ironsc that it 1s precisely thes first action outside 
its treaty area, which was supposed to demonstrate to the 
whole world that NATO 1s best able to manage any crisis, 
which has seriously damaged its credibility. Not even 
Woerner was able to do anything about this, and it will be 
an even more difficult task for his successor. But whoever 
the new chief is, he will be 2hle to build on a strong legacy. 
Woerner has certainly helped lay the basis for the new 
NATO. But the job is far from finished. 
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EC Official Discusses Economic Integration 


BR 1608150394 Brussels THE BRUSSELS REVIEW in 
Enelish Jul/Aug 94 pp 51-54 


{Article by Alexander Itahaner, advisor to the European 
Comussion’s Directorate-General for Economic and 
Financial Affairs: “What Gains From European Eco- 
nomic Integration™] 


[Text] Alexander Itahaner, who im this article ts 
expressing his personal views, 1s adviser to the European 
Commussion’s Directorate-General for Economic and 
Financial Affairs. 


Most people—officials and public alike—are convinced 
that the 12 member states of the European Union [EU] 
have achieved real economic benefits from European 
integration. Most specialised economists believe so. too. 


However, the simple fact 1s that even specialists have no 
way of measuring these benefits with any precision. This 
1s particularly true of the Internal Market program, 
which has been slowly coming into place since 1986 and 
which ts now more than 95 percent complete. 


The yardstick most often used im the past to measure the 
success of integratron has been the growth im trade 
among member states since integration began im the 
early 1950's. Clearly this growth has been marked—and 
yet it 1s impossible to say how much of this trade would 
have occurred anyway, as the result of general cconomic 
expansion in West Europe over the same period. 


Nevertheless, it does seem clear that not much of the 
mereased trade resulted from what cconomusts call trade 
diversion, that 1s, replacing traditional exports/imports 
by those of partner countries in the Rome Treaty: 
imstead there has becn an overall increase in the trade for 
trad.tional and European markets alike, albert more for 
the European markets. 


What Effects on Real Income’ 


In any Case, it 3s not the increase in trade which matters 
but mmcrease in real income. However, empirical evi- 
dence which proves the direct impact of integration on 
real income ts still fairly scarce, even though historically 
higher growth occurred im times of strong integration. 


To be sure, the Gross Domestic Product (GDP) of 
European Umon countries grew faster in 1987-88-89, the 
years immediately after the laternal Market program gut 
underway, but this growth levelled off in 1990-91 pror 
to the recession of 1992-93. Thus precise links between 
the initial growth and the Internal Market are difficult to 
establish. 


The Share of Intra-EC Direct Investment in EC GDP 
Increased Fourfold Between 1985-89, and the Number 


of Mergers and Acquisitions of Majority Holdings 
Within the FC Sk From a Mere 200 in 1985 
to More Than in 1989 


Here again, the problem is: How much of that early GDP 
growth would have happened anyway——1n the absence of 
any economic integration” 
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Unquestionably, there was sharp imcrease in cross- 
border and domestic investment and in the number of 
mergers and acquisitions within the European Commu- 
nity or EC (as it was then called) in the years 1985-89. 
These were largely the results of businessmen’s decrssons 
to prepare for and profit from full impiementation of the 
Internal Market. 


The share of ntra-EC direct imvestment in EC GDP 
increased four‘old between 1985-89, and the number of 
mergers and acquisitions of mayorty holdings within the 
EC skyrocketed from a mere 200 in 1985 to more than 
5,000 mn 1989. 


From 1990 onwards, however, the picture became 
blurred. A number of factors converged to bring on 
economic recession: German unification, the rise im 
imterest rates, recession in the United States, the “bog- 
ging down™ of hopes for European economic and mon- 
etary umon following crises in the Exchange Rate Mech- 
anism (ERM), and other factors mcluding economic 
cycles. 


Thus #1 ts umpossible to measure precisely how much all 
the cross-border/domestic mmvestment, mergers and 
acquisitions of the 1985-89 period contributed to the 
GDP growth which has nevertheless taken piace im the 
12 member states since then. 


Will It Ever Be Possible To Measure the Benefits of 
Integration” 

Economists’ attempts to measure the benefits of imtegra- 
tion have proved difficult to mterpret. Some attempts 
have been based on analysis of how observed growth 
rates exceeded historical growth im the EU's 12 com- 
pared to the United States and Japan. This comparison 
does not necessarily exclude a positive impact from the 
Internal Market or integration more generally, but ner- 
ther does it prove that impact. 


Another method developed by the European Commis- 
sion has proved more satisfactory. pointing to possible 
positive effects from integration. 


This method, based on an economic model called 
QUEST, 


| - Analyze what economic forecasts would have prob- 
ably been im the EU's 12 if the Internal Market has not 


taken place. 


2 - Then analyze what economic forecasts in fact were im 
the United States and Japan for the same given period, 


3 ~ Finally, compare all these forecasts with observed 
growth rates that actually occurred for the forecast 
period in all three economic entities. 


At Present, There Seems To Be No Straightforward 
Solution to the Problem of Measuring the Gains From 
European Economic Integration 


So far. the QUEST model mdicates that in 1988-89, 
there was a higher difference between forecast and 
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performance in the EU's 12 than there was om esther the 
United States or Japan. This difference tapers off some- 
what, but still remains relatively better, untsl 1992. the 
last vear for which calculatrons have vet been done. 


According to QUEST, the integration process seems to 
have exerted a positive impact on cconomuec growth in 
the European Umon. 


However, even models such as QUEST can at best give 
only a rough indication of the effects taking place. 


Al present. there seems to be ro straightforward solution 
to the problem of measurniag the gains from European 
coonomuc imicgration. 


Nevertheless, there could be more rehable results by 
1996, when the first full-scale report on the umpact of the 
Internal Market 1s scheduled to be published. 


In any case, one must not forget that the aims of the 
European Union are more than purely coonomnc. It 1s 
well known, but sometimes forgotten, that the European 
Coal and Steel Community which hes at the heart of the 
present U mon was founded with the ultsmate purpose of 
avoiding future bloody wars between 11s members. 


Judged by this political objective alone, the Unron can 
be called a success, as can the EU's role on reaffirming 
democracy in Greece. Portugal and Spam. There is 
another prominent cxample of political objectives over- 
riding purely economic ones. The North Americar Free 
Trade Agreement (NAFTA) will yield considerable eco- 
nomic gains for Mexico, but only marginal benefits for 
the United States. Nevertheless the United States Gov- 
ernment still takes a great interest in the Agreement 
because if promises to irrevocably confirm Mexican 
economic reforms. These reforms, mm the Unsted States 
view, will help guarantee political stability on the 
southern side of the border. 


Back in the European Union, there are still other objec- 
tives which go beyond those of simple GDP growth in 
member countries. For example, there 1s the objective of 
economic and social cohesion introduced through the 
Single European Act of 1986. 


One goal of this treaty 1s to redistribute income through 
EU funding for specific purposes in poorer member 
countries, the intention is to help these countries grow 
faster and thereby catch up with the others. 


Van Miert Explains Competition Rules 
BRI608151194 Brussels THE BRUSSELS REVIEW in 
English Jul/Aug 94 pp 36-38 


[Article by Karel Van Miert, European commussioner for 
competition: “A European Approach To Competition 
Rules”] 

[Text] Europe is not Americ. and it 1s not Japan. Europe 
has its own particular blend of cconomic and social 
systems that are different from both the American and 
Japanese systems. 


INTER-EUROPEAN AFFAIRS 


Therefore Europe. or at least the |) member states of the 
European Union (EU), have decoded to take thei own 
particular approach to issues of competition im business 
This approach. however, also has the objective of 
reaching equity with our mayor trading partners such as 
the United States. Japan, and the countries of East and 
Central Europe—but the end result will be one that is 
taslored to the European Union, whech os after all th: 
largest single market im the developed world. 


Historical Perspective 


The founding fathers of the European Community were 
well aware of the merits of competition. They knew that 
without competition, the entreprencurnal spirit m man 
tends to be suffocated and thus one of the main drming 
forces behind economic growth and employment 1s lost. 
They knew that the absence of competition penalises 
both businesses. which cannot realise ther full potential, 
and consumers, who have less chorce. 


It was therefore not surprising that the founding fathers 
mcluded a chapter on competition im the Treaty of 
Rome. because without common rules there could be no 
common maract. 


Competition rules at the El)-level are necessary for the 
following reasons: 


1. The EU single market now exists as something which 
businesses must mmcorporate into their strategyc thinking. 


2. Such rules are needed to ensure growth im coordina- 
tion with other economic imstruments (a fact which 
clearly emerges from the Commission white paper on 
growth, competitiveness and employment. published in 
late 1993). 


3. Common rules are also essential to place all Member 
States on an equal footing. This 1s why the rules are 
applied under the Rome Treaty by the European Com- 
mission, which is assigned the role of neutral referee, 
standing above national interests and acting im the 
interests of the EU as a whole. 


The Commission's primary task in this field ts to ensure 
that everyone plays the game fairly, by putting an end to 
any behavior that could harm the interests of other firms 
or of ordinary people. 


To understand the EU approach to competition policy, 
one must rerognize that this policy is not an end in itself. 
Rather, it 1s just one important instrument for achieving 
the agreed Community objectives: improved standards 
of living for EU citizens, sustainable economic growth, 
integration and cohesion within the EU, improved social 
welfare, and protection of the environment. 


When Does the Commission Intervene’ 


Businessmen manage their own affairs and the Commis- 
sion has no desire to tell them what to do. However, the 
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6 INTER-ELROPEAN AFFAIRS 


Commrssion must intervene shen competition rs threat- 
ened by state asd, cartels. mergers or any other form of 
cooperation. 


'. State Ard: When business conditions are difficult and 
cach country wants to protect rtsclf, state and granted to 
firras must be vetted all the more carcfully by the 
Commusson. Such state ard can seriously distor compe- 
thon. 


In certam crcumstances, the Commrssion will approve 
state ard schemes provided they are designed to correct 
structural wmbalances in certam sectors of production In 
this unstance, Commrssion approval must be matched by 
substantial cutbacks mm production capactty m case of 
excess production to ensure that the industry 1s put hack 
on a sound footing 


Two other critena of Commrsson approval m this kind 
of case are that the and benefit the whole mdustry 
concerned, and that the aid be a one-off grant, rather 


than on-going support 


2. Cartels: When firms group together to take advantage 
of symergzstec effects of the Single Market, they are 
prevented by Articles 85 and 86 of the Rome Treaty 
from establesheng olgopolrstec structures of dominant 
position 


However, the ( ommmuission's policy 1s nuanced im special 
cases 


For example, wf te, creavion of large entrtees 1s the only 
way to ) sthstacd extreme?) keen competition on mter- 
nation... markets and om high-tech sectors, the Commrs- 
son belcwes that firms should be permitted to form 
alhances, # >, °.1 to certam conditrons. 
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AU 160817 3894 Vienna DIE PRESSE on German 
16 Aug 4p i 


[Report by Ench Hoorn “Hungary Is the Biggest Target 
Country for Austrian lnvestment™] 


[Text] In 1992. Hungary became the biggest target 
country for Austrian foreign imvestment, according to 
yust-released Austrian National Rank statestics. The cap- 
has mvested amounts to 9 4 bilhon schull- 
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Crech Republic was m second piace ($2.! bilhon), ‘ol- 
lowed by Poland ($2) 8 befhon) [figure as published]. and 
Slovakia ($0.4 tulhon). Jan Stankovsky, the Economic 
Research Instrtute (Wrfo) foceagn trade caper, explained 
to DIE PRESSE that Hungary was more popular because 
it was the first Western count © open up to Western 
imvestment and had creatca good icgal conditions for 
investment 


Financial Support for Palestinians Urged 


AU 17OR103594 Vienna WIENER ZEITUNG in 
German 17 Aug 04 p 3 


[Unattributed report: “Austria Supports Palestine”) 
[Text] Vienna—lf the long promised financial means are 


tons (GOEAB), stated on Tucsday [16 August}. 
Al present, the economac, social, and political situation 


‘Arafat had returned to Jericho and Gaza “under false 
pretenses,” Edlinger sard. The ted financial situation 
has now forced him, for cxampte, to cut the salaries of 
the security forces by half. 
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Belgium 


Daily Reviews Flemish Movement Policies 


BR 1608123694 Groot-Bygaarden DE STANDAARD in 
Dutch 12 Aug 04 p 7 


[Commentary by Manu Ruys 
Fieminsh Movement™] 


[Text] The debate on the future of Flanders will not stop 
It +s causing tensson. Oprmrons are clashing. and so are 
people. In DE STANDAARD of 6 August. Rolf Falter 
analyzed what d-sturbs natsonalrstac corcies. Im that edi- 
tron» edrtorsal, Dirk Achten cxuplamned how he wewed 
the exchange of vrews, *nchuding views on the possible 
mdependence of Flanders and relations with Brusocls. 
Both artecles complement cach other. This newspaper 
used them to make a diagnosrs and to presen a aumber 
of clements for a forward-looking policy vison. The 
adopting of positrons exceeds the political squab! ing, 1s 
not handscapped by complexes rooted in an unholy mast. 
and clarifies the way chonwes are made. It makes one 
think 


In the rome yet defiant opening of hrs analysis, Falter 
wrote that om the ground, where recently the so-~<alied 
Ghent Group deliberated about a radicalization of the 
Yser Prigromage Commutice, a memorial plague will be 
wnveried: Here hes the Flemish Movement. Whether or 
not there ss talk m Ghent of a “rutsch” i not very 
relevant. In any case, t has never syowr up. The genera! 
meeting of the Pilgromage Committee passed a vote of 
confidence by 27 votes to six, wiih three abstentions, for 
Chairman Lionel Yandenherghe, thus arming him 
against a hypothetical cowp 


it +s mmteresteng, however, thet Falter did not seem to 
consider the -ossible passong of the Flemish Movement, 
as a result of rupture, as anythine negative. He felt that 
the Movement ts obviously something that must not 
disappear, tet alone be threatened. It can also be viewed 
difierently. The Flemish Movement arose mm reaction to 
the spread of French language versus Dutch pro- 
grammed by the Belgian state and its elites. It therefore 
ensured that the French language monopoly was broken 
and transformed imto a bil .ngual, and later, monolingual. 
system. The Movement, which developed its own 
dynamic, also created a Flemish identity sad a national 
CONSCIOUSNESS. 


Today's young people do not know this history. When 
they here talk of language policy and the Flemish Move- 
ment, They think of fasctem and racism. In this, of 
course, they are wrong. The Flemish Movement is a 
democratic movement which arms to combat injustice 
and oppression. Young people applaud amilar move- 
ments elsewhere im the world They wear ‘her slogans on 
then T-shorts. However, Flemish emancipation snvells of 
the extreme Right. So what are people actually learnvg 
at school’ 


“Reevaluating the 


BENELUX 


FRIS-WEL -94-159 
17 Awgest 1994 


The Fiemish Movement. and thers 1s often forgotten. s 
mot an end. but a means. Sor generations, Piemmnh 
nateonalsts dreamed of making the blemish Movement 
superfluous. Should Falter’s memorial plague ever come 
to be, then ot will be a tribute. Anvone who iets the 
Movervent dic a sweet death at the rght tome deserves a 
Statuc. of at Icast the gold commemorative medal from 
the Flemish Parliament 


Anyway. the Movement rs stell needed for the tome berng 
The goal has nut yet been achieved. Peopic im Flanders 
are entitled to ‘rstence m a socially and culturally 
open and free-thinking society. 
whoch ss onem.. ward Europe and the world. The 
polvtical znd ccomomec conditions required for thrs have 
not yet all bers poet. 


Opimons differ not so much about the goal, but about 
the way to achieve thes goal. Is the new federal structure 
sufficsent” Is 4 more dewrable to set up Flanders as a 


Some people do not realize that the debaie has taken a 
new turn, because elements have been added to 1. The 
Flemish Movement rs no longer evolving into Belgien 
unitary structures 
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There 1s now a directly elected Fiemish Parliament. 
There 1s already a Flemish Government with an admin- 
istration and a budget. Flanders can conclude treaties 
with foreign states. The current Flemish head of govern- 
ment, a member of the largest Flemish party, considers 
the young federal structure to have been outstripped and 
1s pushing, gently but determinedly. for an independent 
Flanders within the federation. 


The debate will continue in the coming years. Every view 
must be heard. This assumes a climate of fair play. 
Anyone who uses the debate for a personal settling of 
scores, blackmail, and hullabaloo will shut himself out. 
Politics means striving for power or wielding power. It is 
a rough game. But 11 must be played according to the 
rules and on the appropriate stage. There are levels 
where partisan debate is out of place. One such level is 
the field at the Yser towers. 


The Pilgrimage Committee ts entitled to develop a vision 
for the Flemish future. It does so with varying degrees of 
success. Certain positions give us guidance. This year, 
Brussels 1s on the . The next issue could be 
independence. Nevertheless, the Pilgrimage Committee 
as such must remain separate from party politics. Arti- 
cles in the press, written by committee members with 
political ambitions, give rise to polemics which only 
worsen the distrust and feuds. 


The Pilgrimage ficld is a place of reflection, where thought 
is given to war strategy, solidarity of the people, and the 
future of young people and the country where they are 
growing up. The chairman is *xpected to use clear, well- 
considered and, if necessary, p. ovocative language. 

Is 1t too much to ask the political parties to set aside their 
differences of opinion for one day in these fields of peace 
and reconciliation? The Flemish Movement has too 


often engaged in self-mutilation. Now it is ready for 
restoration and reevaluation. 


Netherlands 


Chief of Staff Resigns in Protest of Defense Cuts 


BR 1608145694 Rotterdam ALGLMEFN DAGBLAD in 
Dutch 16 Aug 94 p 1 


[Unattributed article: “Chief of Staff Resigns in Pro- 
test”’} 


BENELUX 9 


[Text] Lieutenant General A. van der Vlis, 53, defense 
chief of staff, has resigned in protest against the planned 
cutbacks in the defense budget. The country’s top soldier 
believes that the functioning of the Armed Forces will be 
jeopardized by the cutbacks of nearly one billion guilders 
[G], decided by the new government coalition com- 
prising the Labor Party, the People’s Party for Freedom 
ana Democracy, and Democrats 66. 


Van der Vlis spoke yesterday evening after his dramatic 
decision. “I feel great,” he said. “I have indicated clearly 
what is involved and want to take no further part in the 
discussion.” The general announced that he would clear 
his desk at the ministry and then go on holiday. “I did 
what I had to do,” he said. 


The professional soldiers’ organizations fully support the 
general. They too believe that the planned cutbacks will 
jeopardize the Armed Forces’ restructuring. 


In the past four years, defense savings have amounted to 
more than G8 billion. The military command fear that 
the airborne brigadc, the showpiece of the Armed Forces, 
will not get sufficient equipment to carry out UN duties. 


Outgoing Defense Minister Ter Beek said he regretted 
Van “er Viis’s departure, which was announced yes- 
terday atter talks with him. He said fears were 
unfounded that the Armed Forces’ restructuring 
sketched out in the Priority Policy Document would not 
be reached. 


The defense chiefs of staff and top ministry officials 
supported Ter Beek yesterday but it has been clear for 
some time that there is considerable irntation in the 
Armed Forces about the government's urge to cut. 


Lieutenant General H. van den Breemen, successor to 
Van der Vlis, has no insurmountable objections to new 
cutbacks. He has been promoted with immediate effect 
to succeed the departed defense chief of staff. 


The Federation of Netherlands Officers said it was not 
surprised by Van der Vlis’s resignation. “We saw it 
coming,” it said. “Now that the top soldier has resigned, 
the politicians should draw the appropriate conse- 
quences. It cannot go on like this.” 
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British Soldier Killed in Bosnia 
LD1608 120694 London PRESS ASSOCIATION in 
English 1200 GMT 16 Aug 94 


[By Charles Miller, PRESS ASSOCIATION News 
defense correspondent] 


[Text] A British soldier was kilied in a mine clearance 
operation in central Bosnia today, the Ministry of 
Defence said. He was the eighth British soldier to die in 
the region since troops were sent in 1992. 


The tragedy happened as he was helping local forces to 
clear mines close to the town of Gorni Vakuf. The 
Ministry of Defence said it had no further details. 


A spokesman for the United Nations Protection Force 
said: “We can confirm a British soldier was killed this 
morning just north of Gorni Vakuf in a mine clearance 
accident.” He was helping Bosnian Croat HVO [Croatian 
Defense Council] forces clear one of their minefields at the 
tume. One of the HVO troops ts understood to have been 
seriously injured in the accident. 


Home Secretary Outlines Tory Role in Civic Society 
MM 1608121094 London THE TIMES in English 
16 Aug 94 p 16 


{Article by Michacl Howard, UK Home Secretary: “How 
We Bolster the Civic Society”) 


[Text] We all owe David Selbourne a considerable debt. 
His theme—that as individual citizens we are respon- 
sible for the wellbeing of the civic order to which we all 
belong—is important and welcome. So is his promotion 
of the civic bond, the notion that citizens compose a 
single civic order “to which they are affiliated and bound 
by the principle of duty, and for whose well-being they 
are responsible in their common interest.” 


He is right too, in his assertion that there is little 
likelihood of Labour being transformed into a genuinely 
civic party. As Mr Selbourne points out, Labour still sees 
duty primarily in terms of what the State owes to its 
dependants, not that which the citizen owes to himself, 
his fellows and the civic order. For all Tony Blair's 
legerdemain, Labour will remain the party which pro- 
claims that society is responsible for the difficulties faced 
by individuals, and that only through Government with 
its ability to pass laws and levy taxes, will these difficul- 
tres be removed. For Labour, the desire to compel will 


always predominate. 


The traditions of the Conservative Party provide much 
more fertile ground for Mr Selbourne’s approach. Con- 
servatives have always emphasised the crucial role of the 
individual citizen and the fundamental importance of 
individual responsibility. That responsibility is twofold. 
It embraces both the individual's responsibility for him- 
self, his family and the community or civic order to 
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which he belongs, and his responsibility to those with 
whom, in Selbourne’s words, he is “affiliated and bound 
by the principle of duty.” The obligations of citizenship 
flow naturally from Conservative principles. The princi- 
ples of duty and service lie at their heart. Conservatives 
alone emphasise that there are limits to the extent that 
we should look to others to discharge these obligations 
ana ‘ulfill these duties vicariously on the citizen's behalf. 
These attitudes help to form the mainspring for indi- 
vidual action. 

Why then is Selbourne so critical of the Government and 
SO pessimistic about the potential of the Tories to fulfill 
his ideal of the civic party? The answer, on the evidence 
of his TIMES article, appears to lie in his aversion to 
privatisation and what he describes as “marketisation.” 
This, he says, involves “putting out to tender some of the 
principal obligations of the civic order to its citizens.” 


But this ts to ignore the duty of Government to ensure 
that the obligations of the civic order are fulfilled in the 
most effective way. It does nothing to strengthen the 
civic bond if responsibilities which should be discharged 
collectively are carried out inefficiently. or even incom- 
petently, by bodies in thrall to the interests of those who 
provide those services rather than those who benefit 
from them. Can it seriously be suggested that the civic 
bond is weakened because British Airways or British 
Telecom are now in the private sector, or because local 
authority services are no longer the monopoly of 
unwieldy and often corrupt direct works departments? 


Mr Selbourne specifically refers to the Home Office 
review of the functions of the police. But surely it makes 
sense to look again at the burdens which have been 
heaped upon the police in recent years, to see if they are 
all necessary and if they all have to be carried out by 
police officers. Surely Mr Selbourne would not suggest 
that the civic bond has been weakened merely because 
the police are no longer responsible for sheep-dipping, as 
they once were? 


What is important is that no function should be removed 
from the police which makes a significant contribution 
to the bonds between them and the community they 
serve. | have given an assurance that these links will be 
given full weight in the course of the review. And if the 
review icads to significant proposals for change, it is of 
course right that the public should be consulted before 
any such changes are introduced. 


The truth is, as THE TIMES suggested in a leading 
article on August 11, that many of the changes of recent 
years have done much to strengthen communities. The 
extent to which power and responsibility has been 
devolved not to local authorities but to local communi- 
ties in education, health and other fields has an immense 
potential for reinforcing of the civic bond on which Mr 
Selbourne rightly lays such emphasis. 


One other factor is only beginning to be appreciated. In 
the search for ways to reinforce individual effort and 
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supplement the role of market forces (which clearly do 
have their limits) the role of voluntary collective action 
as an alternative to compulsion and taxation by the State 
will grow in significance. 

Thus is the strengthening of the civic bond which we all 
want to see. The growing number of Neighbourhood 
Watch schemes (now 130,000 across the country, cov- 
ering 5 million households); the 20,000 Special Consta- 
bles working as volunteers with professional police 
officers: the new Parish Constables volunteering across 
the country to help to protect their communities—these 
are the clearest demonstration that community spirit in 
Britain is alive and well and full of potential. 


David Selbourne has contributed a great deal to the 
debate about our future. But he is far too pessimistic. 
Our civic bonds are strong and strengthening. The Gov- 
ernment will continue to succour them. And, if he opens 
his eyes just a little wider, he will find that the Conser- 
vative Party is indeed the civic party for which he 
yearns. 


Daily Urges Strengthening Nonproliferation Treaty 
MM1708110294 London FINANCIAL TIMES in 
English 17 Aug 94 p 13 


[Editorial: “A Korean Deal”] 


[Text] The outline agreement between North Korea and 
the United States to defuse the mounting tension over 
Pyonyang’s nuclear programme ts at one level a victory 
for quiet diplomacy. North Korea has agreed to suspend 
its provocative graphite reactor programme, which 1s 
capable of producing weapons-grade plutonium and to 
allow international inspection of its nuclear facilities. In 
return it will receive less controversial western water- 
cooled reactor technology and diplomatic links to the 
outside world. The threat of a large scale North Korean 
nuclear weapons programme, which was real only a few 
weeks ago, is thus receded. 


On another level, however, the agreement is an attempt 
by the United States to make the best of a pretty bad job. 
Washington's options for pressing Pyongyang to honour 
the nuclear Nonproliferation Treaty [NPT] were 
extremely limited. Direct military action was probably 
unrealistic and certainly would have unsettled regional 
allies as well as provoking a sharp response from China 
and Russia; economic sanctions would have had little 
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wmpact, given North Korea's near total isolation from 
international trade. So instead of sticks, the United 
States is opted for carrots. 


Offering incentives—such as funding of the new nuclear 
plant by its allies—will buy the United States some 
reassurance: the halting of further plutonium repro- 
cessing will stop the flow of potential bomb-making 
material, while the examination of North Korean sites 
will allow an audit of the plutonium produced so far. Yet 
at heart, this is little more than containment of the 
problem. Without deeply intrusive inspections, bound to 
raise North Korean hackles, there can be little certainty 
that some nuclear material does not remain hidden. 


Washington may be reluctant to push the venfication 
issue to the degree required for absolute certainty, lesi 
the agreement reached so far collapse. It may make the 
pragmatic decision that having found itself in a weak 
position, the best it can hope for is the near-certainty 
that the North Kvrean nuclear capability remains small. 


Still, even if pragmatic, this stance does raise some 
difficult questions. At the minimum, the deal rewards 
bad behaviour by North Kurea. At worst, it shows the 
United States giving in to nuclear blackmail. Other 
potential nuclear weapons states will doubtless have 
noted the sort of concessions which can be wrung from 
the US in return for giving up nuclear programmes. First 
Ukraine receives a large aid package in return for 
agreeing to return its nuclear warheads to Russia. Now 
North Korea collects for abandoning a nuclear pro- 
gramme of unknown effectiveness. Who might be next? 


Moreover, other countries in the region, from South 
Korea to Japan, will be drawing their own lessons from 
the North Korean experi least concerning the 
need to deter such threats in future. In the longer term, 
the tension in the region remains. 


If the value of the agreement is to stop a bad situation 
getting worse, are there at lease lessons which can be 
drawn to prevent a repetition of the problem? One is that 
the nuclear Nonproliferation Treaty, up for renewal next 
year, badly needs strengthening. The west should con- 
tinue to honour the NPT's original offer to make it 
attractive for countries to renounce the bomb. At the 
same time it should step up efforts to prevent the flow of 
critical technologies and nuclear fuels to rogue states 
tempted by nuclear weapons. Proliferation may be inev- 
itable in the long term, but the NPT still has a valuable 
role to play in slowing its progress. 
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Bremen Official Details Latest Plutonium Seizure 


LD1608132194 Berlin DDP/ADN in German 1215 
GMT 16 Aug 94 


[Text] Bremen (DDP/ADN)—The fourth attempt to 
smuggle nuclear materials within four months has been 
uncovered in Bremen. Two grams of a radioactive mate- 
rial have been confiscated, the Public Prosecutor's office 
said on Friday [12 August]. A 35-year-old man from the 
Vechta district was detained on Friday evening when 
handing over two capsules containing radioactive mate- 
rial. The delivery was intended as a sample from a total 
of 70 grams. 


Preliminary tests carried out by Bremen University 
indicate that the confiscated material is not weapons- 
grade plutonium 239, but a 90 percent plutonium mix- 
ture, according to Jan Frischmuth, head of the Bremen 
Public Prosecutor's Office. The origin of the material 
was not yet known. The detained man had made “only 
scanty and incoherent statements” about the smuggling 
operation to date. A house search for what are alleged to 
be another 35 capsules containing the radioactive mate- 
rial was currently being carried out in Bremen. 


According to the Public Prosecutor's Office, the negoti- 
ator was not an undercover investigator of the Federal 
Criminal Investigations Office but a freelance journalist. 
He had offered the police “nuclear deals” several times 
in the past, Frnschmuth said. According to initial find- 
ings, the Bremen case could not be called “a serious 
plutonium deal,” but only “fraud.” A “ridiculous price” 
of 2,000 German marks had been demanded for the 
sample, Frischmuth said. A certificate from a Moscow 
institute had been enclosed with the capsules, but its 
contents did not coincide with their actual composition. 


Find ‘Significantly Less’ Than Expected 
AU 1708094594 Munich ARD Television Network in 
German 2030 GMT 16 Aug 94 


[Report by Andreas Neumann and Dirk Blumenthal] 


[Excerpt] Little was left that was spectacular about what 
initially appeared to be the fourth spectacular discovery of 
plutonium within a short period of time. What was pre- 
sented at a news conference staged by the Bremen Public 
Prosecutor's Office today was a capsule made of metal and 
ceramic material. The content was weapons-grade pluto- 
nium, but it was much less than what had been asserted by 


a supposed police liaison man yesterday. 


[Begin physicist Gerald Kirchner recording] It is not two 
grams of plutonium; that is something we can clearly rule 
out on the basis of our analyses. The quantity of pluto- 
nium contained in this ceramic capsule is significantly 
less. The activity that we can measure indicates that the 
quantity is about 0.05 milligrams. [end recording] [pas- 
sage omitted] 


FBIS-WEU-94-159 
17 August 1994 


Russian Embassy Says No Plutonium Reported 
Missing 


LD!608i 24794 Berlin DDP/ADN in German 1241 
GMT 16 Aug 94 


[Text] Saarbruecken (DDP/ADN)—The Russian 
Embassy in Bonn has described the discussion in Ger- 
many about the smuggling of plutonium as a “clear case 
of prejudgment.” Charge d'affaires Viadislav Kurnikov 
complained on Saarlaendischer Rundfunk of the lack of 
“concrete proof” that the plutonium originated from 
Russia. The Russian authorities are not aware of any 
case where nuclear scientists from the country are 
“somehow involved in the smuggling of fissionable 
material.” No losses of material of this kind have been 
reported either. The Russian side is taking the subject 
“very seriously,” however. 
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LD1708083194 Berlin DDP/ADN in German 0320 
GMT 17 Aug 94 


[Excerpt] Hamburg (DDP/ADN)—The latest cases of 
plutonium smuggling from Russia to Germany are only 
the tip of the iceberg, in the view of Viadimir Chernos- 
enko, the former director of the Chernobyl cleanup. 
There is already more weapons-grade nuclear material in 
Germany than the authorities can imagine, the nuclear 
physicist, who now lives in Germany, told the Hamburg 
newspaper DIE WOCHE. 


Up to now the smuggling has been carried out by the 
nuclear mafia. “But if the economic situation in Russia 
does not improve very soon, which I don’t think will 
happen, then in future there will be caports of nuclear 
material carried out by people at the highest rank,” said 
Chernosenko, who is fighting for a worldwide abandon- 
ment of nuclear energy. Potential buyers were armies, 
energy companies, and terrorists. 


The nuclear expert thinks efforts by the FBI and the 
German Federal Intelligence Service to curb nuclear 
smuggling have no chance of success. “In Russia, this 
sector of industry was traditionally controlled by the 
KGB. Now that these structures have collapsed, there are 
no longer any controls. A foreign institution especially is 
in no position to gain the overview” Russia has lost. 
[passage omitted] 


Schmidbauer Interviewed on Intelligence Issues 
BR1608122594 Paris LE FIGARO in French 15 Aug 94 
ps 


[Interview with Minister of State Bernd Schmidbauer by 
Jean-Paul Picaper in Bonn; date not given: “Bernd 
Schmidbauer: ‘Face New Dangers’”’—first paragraph is 
LE FIGARO introduction} 


[Text] Minister of State Bernd Schmidbauer, who is 55 
and a member of the German Christian Democratic 
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Union (CDU), ts one of the German politicians who is 
closest to Chancellor Kohl, who has tasked him with 
coordinating the intelligence services. He replied to LE 
FIGARO'’s questions. 


[Picaper] Following the fall of the Berlin Wall and the 
collapse of the Soviet bloc, some people wanted to 
dissolve the German intelligence services. Is this idea 
still being discussed” 

[Schmidbauer] Some people were carried away by the 
euphoria and believed in the advent of eternal peace. But 
we realize that military intelligence has maintained its 
importance, particularly for analyzing types of threat. In 
addition, compared with the “penod before 1989-1990,” 
the emergence of new dangers makes a restructuring of 
the services necessary. These dangers affect all our 
countries, as the figures and facts prove, and the reform 
must be general. We must also be able to evaluate the 
scale and level of the new threats grouped under the term 
“organized crime.” Take drug trafficking. Intelligence 
can no longer struggle against this in its national frame- 
work. It must exchange information on the organizations 
which are responsible for the cultivation and sale of 
drugs and on money laundering. Then there is the 
proliferation in arms trafficking and the growing stock- 
piling of weapons of mass destruction in some countries. 
Our services must detect the manufacture of nuclear, 
bacteriological, and chemical weapons in countries 
which did not previously have them and, beyond just 
intelligence, they must draw up preventive strategies. 
Otherwise, we would face a terrible danger in the year 
2000. 


[Picaper] In this connection, has Libya resumed the 
construction of the chemical weapons factory in al- 
Rabitah, as has been rumored? 


[Schmidbauer] After the discovery of al-Rabitah I] two 
years ago—from which we in Germany learned it was 
possible, thanks to the monitoring we set up, to reveal 
what was happening in Libya—international coopera- 
tion halted the work, in particular by altering the com- 
mercial channels so that country could no longer procure 
the products vital to the manufacture of chemical 
weapons. In another sphere, many countries are now 
capable of producing missiles by acquiring spare parts 
and manufacturing missile fuel by buying chemical com- 
ponents. The monitoring and assessment of these risks 
requires cooperation, especially in the European sphere. 


‘Digital Fingerprints’ 
[Picaper] Seizures of plutonium are increasing... 


[Schmidbauer] The existence of the smuggling of fission- 
able materials was long denied or played down, but the 
figures prove that it has multiplied by 10 in a fairly short 
space of time and that more critical materials are 
appearing on the market. For instance, we have suddenly 
been presented with plutonium serving in the manufac- 
ture of nuclear weapons. The traffickers have crossed a 
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threshold by exporting this maternal, which originates 
from the Russian military industry. Plutonmum scized 
recently im Bad-Wuriemberg carnes what are called 
“fingerprints”, we have therefore been able to locate the 
factories in which it was produced. This 1s also helping 
our Russian friends to track down the source of the leak. 
Here we are obviously dealing with ~~ organizations, 
be it rsolated individuals or groups, o. . ..2 crvil servants 
who have joined forces with them. Of course, the quan- 
tity we have found 1s not enough to manufacture a bomb, 
but the presonce of other samples cannot be ruled out. 
We intend to make every effort to stop this traffic, and 
this includes drawing the Russians’ attention to the 
origin of this material to urge them to ensure that 1 does 
not fall into the wrong hands. 


[Picaper] The Mafia is said to be corrupting people in 
prominent positions in Germany. Is this true” 


[Schmidbauer] The Mafia aims to influence the nch and 
industrialized countries in particular. We have seen the 
extent to which they had invaded Italy, even at the 
higher levels of state. This would not be long in hap- 
pening in our country if we were not careful. The Mafia 
structure has one advantage: It reacts quicker than state 
structures. We are on the defensive and must regain the 
offensive thanks to new methods of investigation and 
infiltration. | am also thinking of some computer tech- 
niques which cannot be monitored by the intelligence 
services. These services must be modernized so that they 
can fulfill their mission. We must not make do with 
thinking about Europol but give this body means of 
acting—this will be the subject of talks within the Euro- 
pean Union [EU]. 


Migratory Pressure 


[Picaper] Its implementation does not seem to be making 
much progress.... 


[Schmidbauer] It is going as fast as the implementation of 
the Schengen Accord. The monitoring of people after the 
removal of the Community's internal borders was not 
possible without the “Schengen Information System™ 
(SIS). Europe will henceforth be able to copy this system, 
even when the Union welcomes new partners. 


{Picaper] Will the SIS be a computer database installed 
in Strasbourg? 


[Schmidbauer] The national states will keep their com- 
puterized databases, but they will be interlinked in 
Strasbourg by a computer center based on sophisticated 
software and powerful computers. Each state will there- 
fore be able to consult all the data. 


[Picaper] The German opposition is concerned with the 
fate of asylum seekers who are turned away. Are your 
methods really as brutal as some people are saying? 


[Schmidbauer] You are well aware that our legislation 
does not advocate the use of force. It places the emphasis 
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on respect for asylum seckers and on the protection of 
those whose application 1s justified and on ther integra- 
tion into society. But we are suffering migratory pressure 
of economic refugees and extremists determined to take 
advantage of all our society's benefits. It was crazy to 
continue to accept hundreds of thousands of asylum 
seekers. That reduced the chances of the real applicants. 
We have managed to considerably reduce them number. 
Of course, a great deal remains to be done, especially in 
the fight against the smuggling organizations which grow 
rich at the refugees’ expense. 

[Picaper] Is 1 true that these smugglers are using the 
secret routes of the former Warsaw Pact? 


[Schmidbauer] This castern border, which contains a 
great deal of open space, is used for smuggling of all 
kinds. The gangs use experts who know the networks of 
old strategic roads built during the Cold War with a view 
to a rapid attack by Soviet troops and their allies. We 
have discovered this network and will end it. 


[Picaper] Are you also cooperating with the Russian 
secret services? 


[Schmidbauer] We have no choice. Think of the pluto- 
nium. 


[Picaper] But are the Russians not continuing to spy on 
” 


{Schmidbauer] Economic espionage continues to 
flourish. We have just unmasked a Romanian agent 
spying on the Mercedes group. These activities were 
certainly common during the Cold War but the current 
Case 1s very modern. 


[Picaper] Have you nonetheless succeeded in burying the 
past with Moscow” 


[Schmidbaver] | received Marshal Kulikov on a visit 
here. Until 1989, he was commander in chief of the 
Warsaw Pact. He is now responsible for the maintenance 
of World War Il cemeteries. Is this not evidence of a 
profound change? He spoke to us about the Soviet 
missiles of the time, as a souvenir, he gave me a piece of 
one of those SS-20 missiles which, in the early eighties, 
threatened Germany and West Europe. 


[Picaper] The Americans accused the French some time 
ago of spying on their industry... 


[Schmidbauer] The media blow some things up out of all 
proportion. When you look at them closely, you see there 
1s no substance to them. However, over recent years we 
have been able to see some operations by our friends on 
our territory... 


[Picaper] Are you referring to some recruitment attempts 
by the CIA im the German civil service? 


[Schmidbauer] We demand fair play from all our friends 
and partners. 
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[Picaper] But the secret services do not lke people 
treading on their toes... 


[Schmidbaver] There ts already cooperation which is 
becoming closer as the EU progresses. | am very satisfied 


say the same about all our par'oers. 


[Picaper] In conclusion, let us turn to the Islamic funda- 
a oo Have your contacts with Iran not 


has given me the go-ahead and | can act 
criticisms which, | must add, did not come from France 
but from Britain and the United States whose attitude, 
moreover, 1s starting to change. 


[Picaper] You have forbidden political activity by the 
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[Text] Bonn/Berlin (ADN-WDO)—In the view of Eco- 
nomic Affairs Minister Guenter Rexrodt, the economic 
curve in east German industry is moving “clearly 
upward.” Companies have made marked progress in 
restructuring in important areas, says a statement issued 
in Berlin on Wednesday [17 August] by the branch office 
of his Ministry. This means there is a “broader and 
stronger” basis for further progress in economic devel- 
opment in the former East Germany. 


Industry in the new federal states is currently growing 
faster than the economy as a whole, says Rexrodt. In the 
first five months of 1994, manufactunng production was 
24 percent higher than the previous year's level. There 
have been |7.4 percent more orders received. Thus 
industry 1s making a considerable contribution to overall 
economic growth, which could reach over 8 percent by 
the end of the year. In Rexrodt's view, this development 
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will continue next year as well, since cast German 
industry 1s gaining im Competitiveness. 
CDU Secretary General Warns Against New Left 


AU 1608201294 Berlin DIE WELT in German 16 Aug 94 
p2 


[Interview with CDU Secretary General Peter Hintze by 
Ulinch Rosenbaum, place and date not given: “Hintze 
Warns Against New Left”] 

[Text] [Rosenbaum] The Christian Democratic Union 
[{CDU] and the coalition in Bonn as a whole are receiving 
excellent results in the polls. How 1s this assessed by an 
election campaign leader, who must also find a way to 
gct the voters to the polling stations? 


[Hintze] Of course, | am happy that the people's 
approval of Helmut Kohli and CDU policy is increasing. 
I want to warn our party colleagues, however, that poll 
results do not necessarily translate into election results. 
The votes will be counted at 1800 on 16 October. 


[Rosenbaum] And until then, there will be another three 
Landtag elections. Does this not also entail risks? 


[Hintze] At the moment, it seems that we can be very 
optimistic about these Landtag elections. In Saxony, we 
have the opportunity to repeat our excellent result of the 
past. In Bavaria, the Christian Social Union [CSU] has 
become very strong again, and in Brandenburg we have 
Peter Wagner. a top candidate who could be a serious 
challenge to Social Democratic Party of Germany [SPD] 
Minister President Stolpe. 


[Rosenbaum] How do you explain the SPD's decline in 
the polls? 


[Hintie] The people are increasingly realizing that our 
course for growth and employment has been correct. The 
SPD has relied very much on fear-mongering, and this 
has not been rewarded. And the better known that 
Rudolf Scharping, SPD candidate for the Chancellor's 
Office, becomes with his changing ideas—that is, 
regarding the issue of taxation, the topic of the speed 
limit, and the other topics of the SPD election pro- 

he more uncertain the people have become 
about what the SPD wants. However, I think the most 
serious mistake of the Social Democrats was that, in 
Magdeburg, they left the basic consensus of the demo- 
cratic partes and made themselves dependent on the 
communist Party of Democratic Socialism [PDS]. The 
majority of voters are taking this amiss, in particular 
since such a constellation might be threatening for Bonn. 


[Rosenbaum] The SPD is emphatically denying this. 
And Scharping has made very harsh statements against 


[Hintze] Before the Landtag elections in Saxony-Anhalt, 
Scharping and Hoeppner also stated that any kind of 
cooperation with the PDS is out of the question. Then 
everything was different on election day. And, by the 
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way. If the PDS is such an undemocratic party, as 
Scharping now describes it, then it would be the most 
credible step to quickly get out of this alliance and pave 
the way for a stable government or new elections in 
Saxony-Anhalt. 


[Rosenbaum] It ts said that, in the election program, you 
want to make the statements about the SPD-PDS issue 
even stronger... 


[Hintze] We will make it clear in our election program 
that the confrontation is no longer—as it looked a few 
months areo—a confrontation of the political center, but 
a confroniation over the direction between forces of the 
political center—that 1s, the current coalition, and anew 
political formation on the left of SPD and Greens with 
the participation of the PDS. We will clearly broach this 
issue. 
[Rosenbaum] There are a lot of speculations aboui 2 
for second votes for the Free Democratic 
Party of Germany [FDP]. What do you think of that? 


[Hintze] Nothing. We will pursue a campaign for second 
votes for the CDU under the motto “A second vote is a 
vote for the chancellor.” We will decisively oppose the 
emerging attempt by the FDP to pursue a campaign for 
second votes at our cost. | am sure that the FDP will get 
into the next German Bundestag. But it is intolerable 
that, with its constant claim that it may not get into the 
next German Bundestag, it 1s siphoning off voters from 
the supporters of the CDU/CSU. 


[Rosenbaum] Mr. Kinkel is even conjuring up the danger 
of an absolute majority of the CDU/CSU in the Bund- 


estag... 


[Hintze] This is another trick by the FDP to get second 
votes from the CUD voters. The warning of an absolute 
CDU majority ts completely absurd. The point is that we 
will achieve a good result again and continue the coali- 
tion of the center. 


{Rosenbaur;j Why are you depriving the viewers of a 
television confrontation between the chancellor and his 
challenger” 


[Hintze] Of course, we ..20w how important television 
discussions are for formulating an opinion. However, it 
would be unfair to the coalition partners—Chairmen 
Kinkel and Waigel—if they were to be left out of such a 
discussion. 

[Rosenbaum] But at least a discussion that the top 
people of all parties in the Bundestag? 


[Hintze] We are still discussing with the television sta- 
tions whether or not the radical parties will also sit at the 
table. But, in any case, we will see very interesting 
discussions between the parties. 


[Rosenbaum] The tone in the election campaign is 
becoming more harsh; Scharping, too, has used harsher 
tones. Do you fear a mud-slinging campaign in the last 
few weeks? 
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{Hintze} I am afraid the Social Democrats will continue 
to lose their inhibitions if the situation remains difficult 
for them. Scharping’s rather primitive attacks on the top 
peepit of the CDU/CSU speak a sad language. On the 
other hand, I think that Mr. Scharping ts a smart man 
and I believe that, if he thinks about it calmly, he will 
notice that he cannot gain the people's approval with 
such excesses. 


Kinkel Warns Against Absolute Majority for Kohl 
AU 1708072894 Hamburg BILD AM SONNTAG in 
German 14 Aug 94 p 2 


[Interview with Klaus Kinkel, foreign minister and FDP 
chairman, by Friedemann Weckbach-Mara in Juist, date 
not given: “Kinkel Warns Against Absolute Majority for 
Kohl] 


[Text] [Weckbach-Mara] Will the Free Democratic Party 
of Germany [FDP] be swayed if a traffic-light coalition 
{[FDP-Social Democratic Party of Germany-Greens] 
were possible after the elections? 


{Kinkel] The FDP’s coalition statement in favor of the 
Christian Democratic Union/Christian Social Union 
[{CDU/CSU] ts clear and binding. We will not undermine 
this. We waet to continue the successful coalition, that is 
a fact 


[Weckbach-Mara] Opinion polls are already showing the 
CDU/CSU at 45 percent. Are you afraid of an absolute 
majority” 


[Kinkel] | do not see this for the CDU/CSU. I can only 
warn against an absolute majority, just as against a grand 
coalition and red-green experiments. An absolute 
majority would lead to the unchecked autocracy of the 
CDU/CSU. We must and will prevent that so that in the 
future, too, the government's work will have a liberal 
quality. 


[Weckbach-Mara] Thus, the FDP wil) insist on the 
offices of foreign minister, vice chancellor, and eco- 
nomics minister? 

[Kinkel] We have not started this discussion. This was 
the CSU. One should split the skin of a bear only after it 
has been killed. After a successful election, the FDP will 
not give up any essential office, such as the office of 
fore: 39 minister or economics minister. 
[Weckbach-Mara] Despite all the protests, are you 


insisting that ex-FDP Chairman Bangemann remain 
European Union commissioner? 


[Kinkel] Certainly, we insist on Bangemann. 


[Weckbach-Mara] Tax policy ts obviously becoming the 
most important election campaign issue. What does the 
FDP want? 


[Kinkel] The FDP remains unmistakable in tax policy: 
The solidarity surcharge will be reexamined after three 
years at the latest with the goal of reducing it gradually. 
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We also want to lower payroll and income tax. We think 
we will be able to introduce and implement the necessary 
savings in the budget, as well as cutbacks in subsides. 


[Weckbach-Mara] With cutbacks m subsidies for the 


biggest sectors of agriculture, ship-building, and coal 
mining, which sectors are receiving billions? 


[Kinkel] Yes, we must tackle the big issues, especially 
hard coal production. 


[Weckbach-Mara] Intenor Minister Kanther and Social 
Democratic Party of Germany [SPD] Chairman 
Scharping want a reform of the civil servants law. The 
issue 1s: Im the future, civil servants are to attain top 
positions only for a specific period and are to be paid in 
line with performance without regular promotions. Will 
the FDP agree to that? 


[Kinkel] The FDP will not permit the foundations of our 
tested professional civil service to be undermined. 
Nothing against stronger incentives for performance, but 
the absence of regular promotions will not be possible in 
certain fields in the future, either. Apart from that, I am 
against sandbox games al inappropnate times. 


[Weckbach-Mara] Right-wing extremism 1s a European- 
wide problem. What can you, as foreign minister, do? 


[Kinkel] The mght-wing extremists are cooperating with 
a dense system of information. This interlacement via 
computer systems is obviously working already across 
the borders. Instigating brochures are often printed in 
those places where it is not yet prohibited to disseminate 
Nazi material. At the next meeting of the European 
Union foreign ministers in Usedom at the beginning of 
September, which will also be attended by Finland, 
Sweden, Norway, and Austria, we will discuss unified 
legal provisions and coordinated police operations 
against right-wing extremists. Subsequently, | want to 
talk to my colleagues in the United States and in Canada 
so that the supply of instigating brochures from there ts 


stopped. 


[Weckbach-Mara] What effects are the rightist marches 
and attacks having on our reputation abroad? 


[Kinkel] Right-wing extremist machinations and now, in 
addition, the judgment against NPD [National Demo- 
cratic Party} Chairman Deckert with its scandalous 
substantiation are causing lasting damage to Germany's 
reputation abroad. My collcagues keep pointing that out 
to me. We must be very careful that this does not lead to 
economic effects. 

[Weckbach-Mara] Nuclear smuggling 1s also increasingly 


worrying many people. Are you going to discuss this 
matter with our Eastern neighbors? 


[Kinkel] Yes. Businessmen with suitcases full of nuclear 
samples are a new nuclear danger. Therefore, | am 
calling for a new plutonium control system. | expect 
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Russia and its newghboring states, such as Ukraine, to 
participate im this m the future and improve their 
nuciear control. 


ee 


AU 1608192394 Vienna KURIER in German: 16 Aug 94 
pd 


[“Exclusive” mterview with SPD Chairman Rudolf 
Scharping by Georg Fuerboeck in Bonn, date not given: 
“A Grand Coalition With the PDS Is Completely Incon- 
ceivable for Me™] 


[Text] [Fuerboeck] Mr. Scharping, what will be expected 
of you if you win the Bundestag election on 16 October? 


[Scharping] The consistent combating of unemployment 
and the securing of employment, as well as the reestab- 
lishment of social justice and a consistent policy for the 
preservation of the environment and nature. These are 
the three great objectives of Social Democratic reform. 
Their implementation 1s the prerequisite for good coex- 
istence in Germany, which creates the internal basis for 
peaceful relations with other peoples. 


[Fuerboeck] The Social Democratic Party of Germany 
[SPD] had a good start in the 1994 election year. 
According to the polls, however, the CDU/CSU [Chnis- 
tian Democratic Union/Christian Social Union] ts now 
ahead. Why? 


[Scharping] In my opinion, we were overestimated in the 
polls—at least in March—and we tended to be underes- 
tumated during periods of weakness—by the summer 
holidays. However, polls do not show what will happen 
in the following weeks. The SPD is now working its way 
out of the low, and we will continue to do so until 16 
October. 


[Fuerboeck] Even in the case of an electoral victory, an 
absolute SPD majority 1s hardly possible. Therefore, the 
question of a coalition arrses. What are your preferences? 


[Scharping] | am interested in implementing the highest 
possible degree of Social Democratic policies. | rule out 
a grand coalition, as well as any cooperation with the 
PDS' Those in Germany who plan to vote for the 
successor of the Socialist Unity Party of Germany will 
only be stabilizing—though unintentionally—Mr. Kohl 
and his government. Both do not come into consider- 
ation: neither a grand coalition nor cooperation with the 
PDS' My personal experience tells me: The offer of 
partners will be greater than the demand. 


[Fuerboeck}] How do you plan to overcome the problems 
in the coming together of eastern and western Germany? 


{Scharping}] Eastern Germany has—even more than Ger- 
mar’ as a whole—economic problems and is suffering 
fror ouch social myustice. Both can be changed. One 
must oever forget that time and mutual respect are 
needed for Germany's emotional and cultural coming 
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together. In the past few years, many things were done 
wrong in this respect in Germany. im addition to social 
and economic mistakes. Many people im castern Ger- 
many have the impression that the expenence and 
achievements of their life do not count. This creates a 
gap and deepens the emotional split. It can be felt more 
clearly in the cast. The consequence for me ts that, in 
addition to the pressing political tasks—from the com- 
bating of unemployment to the restriction of state debts 
or the reduction of the great tax burden—we also have to 
do something so that the people understand cach other 
better. That can only be implemented on the basis of 
justice. In Germany, there must again be more mutual 
responsibility and solidarity, and the egorsm that spread 
im the past few years has to be forced back. 


[Fuerboeck] Thousands of criminal offenses, including 
murder, were committed by the extreme-mght scene. Are 
you alarmed by that’ 


[Scharping] | hope that this alarms everyone in Ger- 
many. These phenomena are not representative of Ger- 
many, but they are a burden regarding our concepts of 
the values of democracy and freedom and the reputation 
of the country. Therefore, there will be a resolute struggle 
against extreme-right violence, notwithstanding against 
whom it 1s directed, and equally resolute action will be 
taken in order to dry up the soil of aggression in which 
this new radicalism has grown. 


SPD Presidium Plans Ecological Tax Reform 
AU 1608190394 Berlin DIE WELT in German 16 Aug 94 
p2 


[Report by “UR™: “Radical Change of Course in Energy 
Policy” 


[Text] Bonn—The Social Democratic Party of Germany 
{SPD] has announced that 1 will radically change the 
energy policy course and abandon nuclear energy if it 
wins the elections. At its first meeting following the 
summer recess, the SPD Presidium adopted a statement 
on a new. ccologically oriented energy policy, which ts to 
include an ecological tax reform with higher energy 
prices. 


The focus of yesterday's meeting, which was attended by 
Lower Saxony Environment Minister Monika Griefahn 
and Minister-President Gerhard Schroeder, was the con- 
troversy with the Federal Government over the final 
storage of nuclear waste. Today Schroeder will discuss 
the matter with FRG Environment Minister Kiaus 
Toepfer, Christian Democratic Union [CDU]. SPD 
Chairman Rudolf Scharping accused the Federal Gov- 
ernment of trying to establish facts with the transports to 
Gorleben and Morsieben shortly before the elections and 
attempting to put pressure on the laender. The Federal 
Government thus endangers the “necessary social con- 
sensus in this important topic for the future.” 


In addition, the SPD P: -sidium supported the “Dresden 
Statement” of the SPD chairmen in eastern Germany, in 
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which the PDS 1s declared the political opponent. 
Scharping said that «1 1s intended to make it clear “that 
the CDU's muserabie Icfi-wing campaign 1s hypocriti- 
cal.” The PDS 1s thereby simply given more popularity 
and approval. He recommends to the CDU. whach 1s 
readily taking advantage of supporters of the former 
SED [Socialist Unity Party of Germany] dictatorship, to 
stop the “constant denunciation™ of democrats. How- 
ever, the CDU campaign also has a “fertilizing effect on 
the organization of the SPD.” With a view to the 
minority governmcat in Magdeburg. Scharping stressed: 
“If the constellation in the Bundestag 1s the same, I will 
not run for the office of chancellor.” 


The SPD chairman said that the policy of the Federal 
Government shares responsibility for mmcreasing right- 
wing extremist excesses. The inteliectual-cthical change 
has taken a direction that ts extremely alarming. Many 
young people cannot find a place for vocational traming 
after leaving school, asocial living conditions and social 
injustice do not remain without consequence. Judgments 
such as the one in Mannhemm [against National Demo- 
cratec Party Chairman Deckert] also encourage mght- 
wing extremists. 


The Free Democratic Party of Germany [FDP] Pre- 
sidium also held a meeting yesterday. After the meeting, 
FDP Chawman Klaus Kinkel criticized the SPD's tax 
plans, which Oskar Lafontaine had presented on Friday 
{12 August]. They only fan “social envy.” Those who 
support performance are thus deprived of any walling- 
ness to perform. 


Republikaner Chairman Schoenhuber To Resign 


AU 1608134194 Hambure DER SPIEGEL in German 
1S Aug 94 p 50 


[Unattributed report: “Buried With His Horse” 


[Text] Franz Schoenhuber, 71, 1s unusually modest as he 
announces his resignation. In an internal letter to the 
“dear fellow party members,” the chief of the radical 
right-wing Republikaner writes that he is “not an 
emperor,” and therefore “cannot nominate an heir to the 
throne.” 


At the next party congress in December, he will not run 
for the chairmanship again, the populist announces in 
hes letter. Schoenhuber claims he 1s going to “hand over 
the party into younger hands in an orderly manner.” 


Schoenhuber's capitulation does not come as a surprise 
to the inner circle of the Reps. The dear fellow party 
members have done thew best to wear down and dis- 
mantic their leader. If Schoenhuber acts on his 
announcement and resigns, he will leave behind a party 
in disagreement, possible successors are already bracing 
for the struggle for power. 

Until recently, Schoenhuber had sought an honorable 


resignation. In July, he forced the federal executive 
board and the presidium to give their vote of confidence. 
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The party's central organ, DER REPUBLIKANER., con- 
firmed: “The party leadership remains united.” 


Schoenhuber's opponents continuc to plot against him, 
however. In meetings and circular letters, the former 
super father 1s being attacked almost daily. 


The party chief canceled the party congress scheduled for 
September, allegedly in order to prevent a revolt, but 
actually in order to prevent internal conflicts of the Reps 
from being carried out publicly prior to the Bundestag 
elections. The cancellation was of no use. Now the 
Republikaner chairman sent his letter of resignation to 
forestall a possible overthrow. 


Since the party's defeats in a number of Landtag clec- 
tions and European elections mn June, the former multi- 
media talent Schoenhuber has been viewed as an all- 
round failure. An opimon poll by the Allensbach opimon 
research institute gives the Republikaner no more than 
1.9 percent throughout the Federal Republic. 


Nor has Schoenhuber reached any of hrs goals within the 
party. Te plan to set up a national Republikaner youth 
organization has failed. The “inteliectualization of the 
party,” which two vears ago was a Rep hit, 1s not at issuc 
any more for the chief. In the new federal laender, where 
Schoenhuber promised hrs mght-wing followers a “huge 
potential,” the party ts almost doomed. 


Its leader compensated for his failures by internal 
purges. Expulssons of undesirable fellow party members 
and “disciplinary measures” for dissidents have for 
years been more often on the presidium’s agenda than 
any other topic. Thus the grass roots were increasingly 
frustrated. Above all in North Rhine-Westphalia, the 
third largest land organization with 2,500 members, the 
party officials rebelled against thei chief. 


Land Chairman Uwe Goller, 31, of North Rhine- 
Westphalia makes no bones of his anger against Schoe- 
nhuber. In an internal letter to the members of the land 
executive board, Goller, who at one time was prarsed by 
Schoenhuber as a “very stable worker's son,” reproaches 
the formerly strong man for “unfair polemics” and a 
“disappointing” policy. 

The conflict escalated only recently. Goller wanted to 
summon Schoenhuber to the land executive board for a 
talk. Schoenhuber refused, because he suspects hrs com- 
rades in North Rhine-Westphalia of plotting with jour- 
nalists: “I do not talk with people who play bugs.” Since 
then, the Reps on the Rhine and Ruhr Rivers have 
incited party members to bring about the fall of the party 
chief. 

A former companion of Schocnhuber's 1s also involved 
in the plots. Former Secretary General Harald New- 
bauer, 42, copublisher of the extreme nght-wing period- 
ical NATION UND EUROPA, believes the chairman 
himself will destroy his party: “Schoenhuber could end 
like an old Goth king who ts burred with his horse.” 
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The most promising candidates for his succession are 
Rolf Schlierer, 39. who rs Baden-Wuertiemberg group 
chief and party vice chairman: and Alexander Haus- 
mann, 42, who ts the managing federal deputy chairman. 


Schlicrer, the cool Stuttgart jurist, ts considered by the 
party grass roots as “arrogant and presumptuous,” a 
Bavarian Republikaner official says. His authoritarian 
way of directing party congresses and his inclination to 
stifle debaics have made him unpopular among many 
Republikaner. 


The Bavanan Hausmann, an investment consultant with 
a Christian Social Union past, ss believed within the 
party to be moderate, but he 1s too little known to mary 
members. If the Bavarian Reps agree on him, Schlierer 
will have a bad hand. 


Schoenhuber believes that as long as the grass roots 
quarrel, he can perhaps still pull some string or another, 
even without the chairmanship: “I will continue to 
codetermine the party's fate intellectually.” 


Commentary Advocates International Nuclear 
Police Force 


AU 1608192294 Duesseldorf HANDELSBLATT in 
German 16 Aug 94 p 2 


[Commentary by Hemz Jurgen Schuermann: “Option of 
International Nuclear Police” ] 


[Text] The geographic position of the FRG makes it very 
well suited for illegal plutonmum transactions between 
East and West. The International Atomic Energy Agency 
(TAEA) in Vienna fears that Germany might become a 
center for international nucicar material smuggling. 
IAEA Director David Kyd made a comment to that 
effect on Saarland radio last Friday [12 August). Within 
a short time, authorities achieved three successes in 
seizing weapons-grade plutonium. The material found in 
Tengen, Landshut, and at Munich airport might only be 
the tip of the iceberg. 


Weapons-grade plutonium from the successor states of 
the former Soviet Union 1s an ing threat. No one 
these days can tell who has what quantities of nuclear 
maternal. The channels through which material is 
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diverted have become obscure. It ts now high tome for 
action. All civilized countnes should contribute thei 
share, but the technological and financial know-how 
must come from the prosperous countries. 


Much time has been wasted since the dramatic changes 
in East Europe occurred. Both the repair and closing 
down of Soviet reactors and the storing and responsible 
use of plutonium requires aid amounting to figures in the 
three-digit billhon range. This 1s too much for individual 
countries. 


A wide spectrum of solidarity funds must be mobilized. 
This ts not only necessary in view of the sums involved, 
but multilateral action also seems sensible, since this 
would case the East's fear of losing national sovereignty. 
In the late 1980's and carly 1990's, the domestic-policy 
climate in the former Soviet Union was still much more 
favorable for starting nuclear cooperation projects. 
Today, the Russian public speaks of interference in 
national sovereignty. 

Existing institutions should be used to enforce measures 
as quickly as possible. The most surtable organizations 
would be the “International Science and T 

Center” established in Moscow at the end of 1992 and 
the Vienna-based IAEA. Bui both these organizations 
would need much more money. Funds for the financially 
needy IAEA must not be cut any further, but instead 
must be significantly increased. 


The Moscow-based International Science and Technology 
Center, which was initiated by former Foreign Minister 
Hans-Dietrich Genscher together with the European Com- 
munity, Russia, the United States, and Japan, was only 
opened in March and 1s thus not yet fully functioning. 


Asa center of international nuclear smuggling. Germany 1s 
particularly concerned. Sending Borts Yelisin advisers ts 
not enough. The Federal Government must live up to its 
role as global proncer and persuade the major industrial 
nations to help set up a crisis management. The powers of 
the IAEA must be extended, one should even examine the 
option of linking an international nuclear police to the 
organization. International plutonium smuggling can only 
be fought efficrently by a specially trained police force that 
1s allowed to operate across borders. 
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Carles Faces Further Charge, Remanded in Custody 
AU 1608160294 Paris AFP in English 1540 GMT 
16 Aug 94 


[Text] Parts, Aeg 16 (AFP)}—Ilich Ramurez Sanchez. 
known as Carlos the Jackal, was charged Tuesday [16 
August] with a mew count of carrying out an attack im 
April 1982 on the Rue Marbeuf in Paris and remanded 


in custody, hrs lawyers sand. 


The attack, outside the offices of the Arab-language 
newspaper AL WATAN, killed one person and injured 
63. 


Carlos was convicred im his absence in 1992 on the 
separate charge of killing two French secret-service 
agents in another incident. 

any charges over the attack on a train in March 1982 
which killed five people nor the attack on the Sart- 
Charles railway station in Marseille in December 1983 
when five more died. 

One of the two defence lawyers hired by Carlos, Mourad 
Oussedik, said the charge against his chent Tuesday was 
for “complicity im voluntary homicide and voluntary 


The lawyer, well known in France, protested strongly 
against the “deal” done between the French and the 
Sudanese authorities which led Sudan to extradite him to 
France Sunday. 


“We are dealing with rough, summary justice,” Oussedik 
told reporters outside the central Paris courthouse. 


Carlos “did not get a proper extradition procedure,” he 
sand. 

His extradition was arranged as part of a “tradeoff 
between the French executive and the Sudanese execu- 
tive,” he sard. 
“Independently of what he can be blamed for, he has 
been the victim of a veritable kidnapping, betrayed by 
the Sudanese agents who were supposed to protect him. 
tied up, drugged and put on a French plane,” Oussedik 
said. 


The lawyer sasd Carlos was held unlawfully while on the 
plane taking him to France because the warrant for his 
arrest had “national jurisdiction” and not international. 


Carlos was only notified of the warrant on landing in 
Paris, he said. 


The Paris daily LIBERATION reported Tuesday that 
Paris, which maintains troops in the Central African 
Republic, had allowed the Sudanese army to transit 
through there to attack its Christian and animist foes in 
southern Sudan. 
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“French (omtellagence) services have also suppled (the 
Sudanese) with satelite pectures sdentifveng posrpons of 
the (rebel southern-based) Sudan Peopic’s Liberation 
Army (SPLA).” LIBERATION sav. 


East European Support Investigated 
AUIS08 200194 Paris AFP in English 1934 GMT 
1S Aug 94 


April 
63 in front of the AL WATAN AL ARABI magazine. 


Also included was information on the attack on a Paris- 
Toulouse train on March 29, 1982, in which five people 
were killed. The mayor of Paris, Jacques Chirac, was 
onginally supposed to have been aboard the train when 


it was 

Bruguiere has also planned to visit Germany im Sep- 

tember to consult the archives of the Stasi former 
a 


German regime led by the late Erich Honecker. 


Deputy Urges Government To Clarify Algeria Policy 
BR1208132894 Paris LE FIGARO in French 12 Aug 04 
po 
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[Text] [Fulda] A few days ago you spoke out im favor of 
a policy of “double distance™ mm Algers:. Is thes a kind of 
cnticrsm of the current French Government policy” 


1 did not critecurve the measures taken by the 

Government. | simply think the government 

should ecxplam more clearly the arms of France's Algeria 
mented 


The policy of “double distance™ that | favor means 


country as its rear base 


acepa_ sur distance from the FIS terrorists will have 
much greater validity when we show that we do not 
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thon Front [FITS] comes to power, the Algerian people will 
recognize thew frends.” 

The president of the Algerian Brotherhood im France 
(close to the FIS), who is under house arrest, was 
speaking from behind the fence of the former barracks of 


He called on Paris to “withdraw and to adopt a neutral 
position between the Algerian opponents.” 

Threves Remove Stamps, Files From Algerian 
Consulate 


AU 1508210994 Paris AFP in English 2043 GMT 
1S Aug 94 


An estimated 22,000 people have been detained so far in 
the ity dragnet, with some 400 turned over to 
Oetectives for a vanety of minor offences. 


Some 25 suspected INamic militants detained im the 
security sweep are berng held im a barracks in Folermbray, 
northeastern France, pending expulsion once a third 
country can be found to take them. 
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fringes of the investigation into a nctwork dealing in 
drugs and forged papers which was launched im March 
by Judge Jean-Lours Brugusere 


Moreover, new clements have emerged from the arrest of 
six men of Algerian and Tunisian nationality im Per- 
on 24 July. According to the information which 

FIGARO can now reveal, the final destenation of this 
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Nahdah. The shopkeeper, who owns a shop called Retro 


Ths ts the first te> that a connertion has been estab- 
lished between the members of the Tunrsian a)-Nahhda 
party anc thew tug brothers m: the Algersan Islami 
Group. whech 1s spearheading for the crvel war om Algeria. 
The network 15 also mtnguig to investigators for other 
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hoc checks in order to maintain the surprise effect,” 
noted Gerard Boyer, one of the organization's officials. 


Balladur Urges More Consumer Spending 
BR1708071994 Paris LES ECHOS in French 16 Aug 94 
pp 2-3 


[Report by Michele Lecluse: ““Consume More’: The 
Prime Minister Urges the French To Consolidate a 
Recovery Which Is Stronger Than Expected”) 

[Text] Without departing from his customary caution, 
the prime minister, who interviewed on Sunday [14 
August] evening by Radio Monte Carlo, made no secret 
of his pleasure in discussing the mid-August results, 
which herald a situation that differs a lot from last year's: 
“The economy is doing better.... The worst is behind 
us.... My morale is good,” he said. 


The recovery is, in fact, stronger than expected: 0.7 
percent in the first quarter and, unless it falis again, GDP 
will probably increase by a good 2 percent over the year. 
The resulting job creation is ahead of the timeframe of 
previous recessions, revealing a greater willingness of 
companies to hire new staff. Subsidies to encourage 
apprenticeship and training contracts have certainly 
played a considerable role, as have the prime minister's 
strong instructions to contain redundancies. But they 
alone do not explain why job creation has doubled in the 
second quarter compared with the first (more than 
60,000 jobs). 


Precautionary Savings 

Edouard Balladur, who still refuses to discuss the presi- 
dential election, has scored a point over Chirac’s sup- 
porters who, before the summer, had voiced criticism on 
the issue of employment. At the same time, prices 
remain moderate, resulting in a small increase in pur- 
chasing power with regard to the hourly wage, which 
however remains stable. But, for fear of blowing hot and 
cold, the prime minister warns that certain indicators 
could fall in the coming months and is warning the 
French people of this for fear that their confidence might 
be eroded once ayain. Indeed, it is they who now have 
one of the two xeys to a stronger and more lasting 
recovery, the other being that of foreign demand. How- 
ever, they have not yet really used this key: “Consump- 
tron 1s indeed inadequate,” the prime minister admits, 
urging the French people to “consume more.” And he 
held up the windfall they will have in September in order 
tw do so: “The automobile subsidy will be extended for 
several months, the new school year’s allowance will be 
trebled, and the effect of the tax cuts will be felt.” 
(Footnote) (The 5,000-franc automobile subsidy is 
planned until June 1995 and there is no change on this. 
The planned tax cuts should relate to around 13 billion 
francs). In addition to this, there is the release of partic- 
ipation funds to buy a car or an apartment. 


Reduction in Taxes or Contributions? 


The whole question is whether consumers—who will 
only be reassured when unemployment falls for several 
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months in a row, a prospect which the prime minister 
foresees for the end of the year—will depart from their 
cautious attitude. Indeed, households savings increased 
again in the first quarter. Consumption of manufactured 
products, still low during the first quarter (up 0.6 per- 
cent), did increase by 1.4 percent in the second quarter, 
but the French are reluctant to go further and especially 
to invest in housing, and in this they are being curbed by 
the increase in long-term interest rates. Can and should 
the government take new measures? 


At all events, these results, which the government was 
waiting for to put the finishing touches to the 1995 draft 
budget, will influence the choice which it must make 
between another tax cut and the speeding up of cuts in 
employers’ contributions in order to boost jobs. The 
advocates of the first measure will rightly point out that 
consumption would be even slacker without the mea- 
sures taken in mid-1993 (new school year bonus) and at 
the beginning of this year (tax cuts and automobile 
subsidy), and that the phenomenon should be extended. 
An additional argument is that the enterprises have 
regained comfortable margins (their rate of self- 
financing was 113 percent at the end of the first quarter) 
and they will only invest and hence create jobs if 
demand, European in particular, picks up. 


Renault, AGF: Decision in September 


Those who want to further reduce contributions on 
wages are thinking in particular of service jobs which are 
not much influenced by the external economic situation. 
However, the government, which must first contain 
public spending to reassure the markets, would have to 
have the necessary billions. Hence the attraction of a 
large-scale privatization program. 


By postponing until September the announcement of a 
decision on both Renault and the AGF [French General 
Insurance Company], Edouard Balladur is leaving the 
way open for all kinds of rumors. He first tried to calm 
things down in the social sphere, certainly the one which 
largely determines the decision. “Nothing will be done 
which jeopardizes the benefits of the Renault staff,” he 
asserted, replying indirectly to the anxieties of the trade 
unions and to the Communist Party's campaign. The 
privatization of the former “workers’ stronghold” is 
currently only mobilizing General Labor Confederation 
and Communist Party circles, but the sensitivity of the 
employees of the public and nationalized sector, the 
importance they attach to their status and to their 
benefits remain strong enough for the government to 
hesitate to open the issue a few months before the 
presidential election. Especially because it is already 
likely to quickly encounter the dissatisfaction which is 
developing in the hospitals. 


The government, which cannot count on the National 
Council of French Employers to manage social issues as 
it is involved in the battle to find a successor for Francois 
Perigot, will be more cautious than ever. “Things must 
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be done gradually, by listening, consulting. and discuss- 
ing.” the prime minister has just reaffirmed. At the risk 
of being fainthearted. 


Alcatel Wins Second Telecom Contract in PRC 


BR1 108130894 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 11 Aug 94 p Ill 


[Unattributed report: “Telecommunications—Further 
Success for Alcatel in China™] 


[Text] Alcatel Bell, the Belgian subsidiary of the French 
Alcatel group, the world’s leading supplier of telecom- 
munications equipment, has just won a new contract in 
China worth more than 850 million French francs [Fr]. 
Coming just a few days after another Chinese contract 
worth Fr760 million won by the Spanish subsidiary 
Alcatel Standard Electrica, this new contract brings total 
orders in the country for Alcatel to Fr1.6 billion in less 
than a week. 


According to Alcatel, the new project includes 36 con- 
tracts signed with the administrations in 24 provinces 
for the supply of 34 interurban telephone switchboards. 
The contracts also include the supply of transmission 


equipment. 


Manufacturing Increases in First Quarter 
BR1108) 14794 Paris LES ECHOS in French 10 Aug 94 
p4 


[Report signed “M.L.”: “Manufacturing Output Up 2.9 
Percent in First Quarter™] 


[Text] The quarterly industrial production index is up 
0.8 percent, thus confirming the spectacular recovery in 
the manufacturing industry (up 2.9 percent), which 
should continue in the second quarter, if we are to judge 
from the initial results for April and May. 


The optimism of industry for the third quarter and the 
conviction that demand, especially foreign demand, can 
be met will certainly not be dampened by the results for 
industrial production in the first quarter, and especially 
the results for manufacturing production, that were 
published yesterday by the INSEE [National Institute for 
Statistics and Economic Studies}. Even if the overall 
index for the first three months is not as good as the 
monthly figures. —which involve a more narrow scope— 
and had fueled hopes for a 3.9-percent rise, the figure for 
manufacturing output, corrected for seasonal variations, 
was up 2.9 percent over the fourth quarter of 1993. 
(Footnote) (The statistics used to compile the quarterly 
index represent some 84 percent of the added value of 
industrial companies. However, INSEE pointed out that 
because of the changes introduced during the first 
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quarter, the results posted by the capital goods sector 
were based largely on estimates.) This recovery 1s spec- 
tacular, but, after the 5.! drop percent in 1993, the index 
now stands at 106, not quite reaching the level for the 
first quarter of 1993 (106.3). There are significant dif- 
ferences between the sectors. The car sector, boosted by 
the government's sales support measures, remains the 
power house of the “car and household capital goods” 
sector, which is up 6.5 percent. The production of 
intermediate goods, while down on the monthly index, ts 
still up 4.2 percent for the quarter and growth shows no 
signs of slowing since, in May (the most recent figure), it 
was still rising by 3.1 percent. Iron and steel, glass, and 
paper and cardboard are all especially active. Another 
growth sector, consumer goods, is up 3.7 percent over 
the previous quarter, but is supported more by the export 
market than still siuggish domestic sales. 


Fall in Capital Goods 


On the other hand, capital goods production was down 
slightly (down 0.3 percent) at the start of the year, 
suffering from a lack of investment dynamism. The Bank 
of France is estimating a 0.9-percent drop for the year, 
although certain analysts are predicting better results, 
stressing that other, leading indicators, notably in the 
wholesale trade, show that there are orders in the pipe- 
line. Nevertheless, in April and May this sector con- 
tinued to stagnate. 


Improvement in industrial output is rather modest (up 
0.3 percent, excluding building and public works). In 
addition to the manufacturing industry, this area 
includes the agrofood industry and energy, which 
declined by 3.3 and 5.5 percent respectively. Energy 
suffered because of the mild winter, but should post 
better figures in the second quarter. 


All in all, experts consider that these results bear out 
their forecasts for the year. INSEE predicted annual 
manufacturing production would rise by 4 percent in 
1994 (7 percent on a year-to-year basis). GDP growth, 
good in the second quarter (1.1 percent), should then 
return to 0.6 percent for the subsequent quarters. 


AFP Correction—Authorities Arrest Terrorist 
Carlos 


AU 1508 150894 


Paris AFP in English at 1425 GMT on 15 August 
transmits a service message correcting the item head- 
lined “Authorities Arrest International Terrorist Car- 
los.” published in the 15 August West Europe DAILY 
REPORT, page 18: 


Paragraph two, only sentence, should read: ...Paris court 
in 1992 for the murder.... (correcting year). 
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Berlusconi on Monetary Crisis; Excludes 
Reshuffle 
BR1708071794 Milan LA VOCE in Italian 13 Aug 94 p 3 


{Interview with Prime Minister Silvio Berlusconi by 
Tiziana Abate at Arcore; date not given: “Everything Is 
Fine™] 


[Text] Arcore—li was some change. Facing the velvet 
lawns of Villa San Martino, amid the white wickerwork 
chairs, the colorful aperitifs, and the wide awnings to 
provide shade from the sun, Mr. Berlusconi's tone, 
following his television statement on Black Friday [12 
August] seemed particularly calm, almost honeyed. But 
when he came to talk about [Northern League Secretary] 
Bossi, he devoured the small pizza prepared by his chef, 
Michele, in two furious bites. “I now consider myself to 
be at war. But I am a fighter accustomed *s innumerable 
battle-. a professional fighter capable of deriving some 
advantage even from an apparent disadvantage. This, 
especially if I knows that I am right. And I have the right 
and the duty to govern. But look me in the face: Do I 
look to you as though I could give in? He is dreaming and 
hoping that I will resign.” 


[Abate] Prime Minister, the lira and the Stock Exchange 
are sinking, and you rushed back from Sardinia to curb 
the panic spreading during this vacation period. How 
can you say that you are not worried? 


[Berlusconi] It is the same old trick: First, they attack 
you and do their utmost to undermine the government's 
image. Then they complain that the government does 
not inspire confidence. But the Italian people have the 
following rule imprinted in their hearts: ““Pacta servanda 
sunt” [meaning] agreements must be honored. It its 
enough to look at the opinion polls to realize this. Of 
course, there is always someone whose sole concern is to 
draw attention to some people's excesses. The foreign 
press exaggerates matters. And this is where it has 


brought us. 
[Abate] So is it all Bossi’s fault? 


[Berlusconi] I am not saying that. There is also a national 
masochism. As for Mr. Bossi, | spoke with him over the 
telephone. We spoke, as far as was possible. We will be 
meeting in the next few hours. But I would not want 
patience to be interpreted in the long term as a fear of 
making a decision. This majority will govern, with or 
without the League, either with this coalition or with 
another. But I would like to point out that the League's 
deputies and senators were elected partly thanks to the 
pole’s moderate votes. I do not think that any alternative 
majorities can be formed. In an extreme eventuality 
there will be an election. But the forces now raising their 
voices must also know that if that happens their percent- 
ages of support are in danger of falling to low single 
figures. When the time comes, they will step down. 


[Abate] There have been rumors of a reshuffle. 
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[Berlusconi] I have never discussed it. In this regard too, 
however, it is necessary to decide: Some accuse us of 
being authoritarian, while others say that we are not 
doing anything. Our team is composed not of amateurs 
but of beginners. If there is one criticism I can make of it, 
it is that it has worked too hard: over 200 measures, the 
very opposite of what the smoke screen of misinforma- 
tion would have us believe. 


[Abate] Do you think [Bank of Italy] Governor Fazio's 
decision was a good one? 


[Berlusconi] I do not know. I do not want to interfere in 
the Banx of Italy's monetary policy. 


[Abate] But was the government notified? 
[Berlusconi] Yes, via Under Secretary Gianni Letta. 


[Abate] But the lira has fallen still further, despite the 
measures to defend it. 


[Berlusconi] There is an economy based on image, which 
1s subject to psychological pressures, and a real economy 
that is showing undeniable signs of recovery. | am 
convinced that in time the markets cannot fail to 
acknowledge this fact. 


[Abate] However, the Confindustria [General Confeder- 
ation of Italian Industry] communiqve certainly cannot 
be described as flattering with regard to the government. 


[Berlusconi] | am not acquainted with it. But I am 
acquainted with industrialists; | receive constant tele- 
phone calls from them, and they are optimistic. Confed- 
erations are not always representative of the majority of 
members. But I have more confidence in direct contact 


with people on the ground. 
[Abate] What message do you have for the country? 


[Berlusconi] I have two. First, look at the real progress of 
the economy. Second, the government will honor its 
economic program. Privatization? We are examining 
this carefully in order to prevent the companies involved 
from falling into the same old familiar hands. 


ee Sens a ee ey 


BR1708072194 Milan IL GIORNALE in Italian 13 Aug 94 
p3 


[Interview with Foreign Minister Antonio Martino by 
Gian Battista Bozzo; place and date not given] 


[Text] Foreign Minister Antonio Martino, an economics 
professor, would seem to be in an ideal position to 
comment on the August crisis involving the lira, con- 
spiracy theories, and the international press’ attitude 
toward the activities of [Prime Minister] Berlusconi's 
government. However, Martino’s comments were hardly 
conventional: The lira’s devaluation should not be a 
reason for concern. On the contrary, it will favor eco- 
nomic recovery by increasing exports in the German 
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mark area. The foreign minister expressed some concern 
over current trends as regards treasury bill futures and 
interes's rates, and believed that the Bank of Italy's 
decision to increase the discount rate by half a point was 
“perhaps a bit hasty.” 


[Bozzo] What is your opinion, Minister Martino, of this 
crisis that 1s shaking the markets? Does the lira’s depre- 
ciation worry you? 


[Martino] Let me say first of all that a variable exchange 
rate 1s something we must get used to, and this does not 
apply to Italy alone. Compared to the beginning of the 
month, the lira has dropped two percentage points in 
relation to the German mark (in fact it dropped half a 
point further, but Martino was not aware of the latest 
quotations—IL GIORNALE editor's note), and I do not 
think that such a drop warrants the catastrophic head- 
lines published by some newspapers. To look at things 
realistically, a strong mark is advantageous to us because 
it favors our exports to Central Europe. At the same 
tume, the dollar is at an historically low level, and 
therefore we need not be concerned about raw materials 
imports. From the viewpoint of our country’s interests, I 
see no reason to take a tragic view—rather the opposite. 


[Bozzo] However, interest rates are going up. This may 
hinder recovery and, moreover, it increases the cost of 
servicing the public debt. 


[Martino] Yes, the negative side of these developments is 
represented by the government securities market, and by 
rising interest rates. I hope the crisis will soon come to an 
end, and | trust this will happen as soon as the govern- 
ment publishes its finance bill. 


[Bozzo] Speaking of rates, what do you think of the Bank 
of Italy's decision to increase the discount rate? 


[Martino] With all due respect to the governor's and his 
colleauges’ independence, the central bank's decision was 
perhaps a bit hasty. The markets’ response seems to me to be 
symptomatic and, moreover, a half-point increase is not 
very significant, it certainly does not safeguard the exchange 
rate. However, | would like to stress that I am only judging 
the situation from the information available to me. The 
Bank of Italy probably had other sources available, and 
acted accordingly. Yet, | am not so much worried about an 
increase in short-term interest rates as | am about the 
long-term interest rates’ tendency to rise. 


[Bozzo] Minister Martino, some people have been 
speaking of an anti-lira conspiracy. 


[Martino] | have never believed in the conspiracy—or 
plot—theory. It resembles the way in which Homer 
described events unfolding on the Trojan plain—they all 
resulted from the plotting of the gods of Mount Olym- 
pus. | am only amazed that so many serious people 
actually believe in such theories. 


[Bozzo] There are also those who accuse the foreign press 
of having a hostile attitude to the government. 
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[Martino] Hostile attitude? Who knows, perhaps this is true 
in some cases. The truth is that we have changed things 
radically, and indeed so quickly that some people find it 
difficult to interpret developments. | find rather amusing 
the concern expressed over the differences within the 
majority. Why, were there no differences before? 


[Bozzo] Both the markets and observers are perhaps 
waiting for your structural measures, such as those 
concerning pensions, for example. 


[Martino] Up until now we have done a number of 
important things, but we have also adopted some old- 
fashioned measures. We must now extend our time 
horizon, and consider the future. Reforming the pension 
systems is a must, because the current system is on the 
verge of bankruptcy—an aggressive reform, in order to 
avoid being insolvent 15 years from now. 


Poll: Dissatisfaction With Government's First 100 
Days 

BR1708104694 Rome LA REPUBBLICA in Italian 

15 Aug 94 p 5 


[Unattributed report: “Those on Holiday Disappointed 
With Berlusconi”) 


[Text] One Hundred Disappointing Days 


“Are you satisfied with the Berlusconi government's perfor- 
mance during the first 100 days?” On 8 August, the CIRM 
{Italian Center for Market Research] asked this question 
over the telephone to 674 people of both genders, all of them 
adults. They constituted a representative sample of the 
approximately 45 million Italians who are over 18. Their 
responses, which we publish here, show that dissatisfaction 
prevailed (55.1 percent), with almost one-fourth of the 
interviewees flunking the Palazzo Chigi's [office of the 
prime minister] efforts wit? no possibility of appeal. On the 
other hand, 36.5 percent of the sample said they were fairly 
or very satisfied, whereas 8.4 percent did not know or would 


























rather not express their opinion. 

Very satesfied 64 
Farrly satesfied 1 
Satisfied (overall) %.5 
Not very satisfied 2 
Completely dissatrsfied 239 
Dissatisfied (overall) $8) 
So Far People Have Felt the Squeeze 


Italians are finding 1994 a disappointing year. “Has this 
year been financially better or worse for you than last 
year?” the CIRM asked. For almost half of the sample, 
not much had changed compared to 1993, but many 
(37.3 percent) said they were worse off. The balance. 
however, seemed less negative among young people: In 
fact, 38.9 percent of the interviewees aged 18-24 said 
that this year they had been better off. 
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Do not know 12 
The same 46.5 
Better off 15.0 
Worse off 37.3 
A Miracle Is Expected 


“Do you believe that your situation will improve or become 
worse after the holiday?” This was the question. The 
answers are given in the table below. Italians do not seem to 
have relinquished hope. The most optimistic are the young, 
people who practice “higher-level” professions, and voters 
who backed the Freedom Alliance. Trust in future success is 
particularly strong among AN [National Alliance] sup- 
porters (49.5 percent), followed by Forza Italia supporters 
(48.5 percent), and League supporters (rather less, at 40.3 
percent). On the other hand, PDS [Democratic Party of the 
Left] followers are the most skeptical: Only 16.4 percent still 
have high hopes. 




















Do not know 11.7 
Better off 32.5 
The same 7 
Worse off 25.1 
Things Will Get Better Tomorrow 


What about future prospects? To find out, the CIRM 
asked the 674 interviewees the following question: “Do 
you believe that the government's performance will be 
better or worse in the next 100 days than it was in the 
first 100 days?” The figures we provide below show that 
responses were overall optimistic compared with the 
rather critical judgments about past performance. More 
than half of the sample believed that, when normal 
activity is resumed in September, things will get better. 
Only 13.9 feared a worsening of the situation. 














Actter $0.2 
The same 17.5 
Worse 139 
Do not know 18.4 








Interior Minister To Appoint Senior Officials 


LD1708100194 Rome RAI Uno Television Network in 
italian 0900 GMT 17 Aug 94 


[Text] Within 20 days new people will be taking over the 
senior positions at the Interior M:sistry—the only 
exception being Vincenzo Parisi, head of the police 
force, who will retire in 1995. The announcement was 
made by Interior Minister Roberto Maroni: 


[Begin correspondent Matilde German: recording] The 
move 1s aimed at appointing younger people to senior 
positions. This is how Interior Minister Roberto Maroni 
announced what will be a revolution at the Interior 
Ministry. The minister had already said that he needed 
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six months in order to understand the workings of the 
ministry before instigating reform. All eight branches of 
the ministry will be subject to reform. [end recording] 


Gianni De Gennaro, current head of the Anti-Mafia 
Investigative Directorate, seems likely to be appointed 
deputy head of the police force. Parisi, who will not be 
replaced as he is retiring next year, will be flanked by one 
or more officials who during the forthcoming months 
will gain the experience necessary to succeed him. 


The minister was quick to point out that the changes are 
not coming about because he lacks confidence in the 
current senior officials. He said that the changes are 
necessary because of the tasks which the ministry has to 
Carry out. 


The changes will not only concern a change of personnel 
but also a change in working methods. From now on, the 
minister promised, promotions will only be granted on 
the basis of merit and results achieved. 


Cabinet's ‘Virtually Insoluble Dilemma’ Noted 
BR1708073694 Rome LA REPUBBLICA in Italian 
14 Aug 94 pp 1, 6 


[Editorial by Eugenio Scalfari: “But He Cannot Walk on 
Those Waters”) 


[Text] We were pleased to learn that [Prime Minister] 
Berlusconi and [Noethern League Secretary] Bossi, after 
very protracted discussions at Arcore [Berlusconi resi- 
dence}, which lasted unusually late into the night, finally 
reached agreement on the need to agree. On what policy, 
they did not say: That is top secret. The League leader 
merely said that differences remain on the issue of 
antitrust legislation. Since, apart from insults, that was 
the only point of specific difference between the two, it 
would seem that no peace has been reached, but at most 
a truce until the next fight. 


However, the political agreement on the need to get along is 
already something. Will the markets perceive in this the 
basis for renewed stability? Will the lira, the Stock 
Exchange, and government securities benefit from it? 


We will have a first chance to see whether this 1s so on 
Tuesday 16 August. Personally, | believe that there will 
be a positive rebound—a technical onc, as always hap- 
pens, for that matter, afier declines as spectacular as 
those of the past week. The question is whether the 
confidence-building measures adopted by the prime 
minister will have the effect of reversing the trend in a 
lasting manner or whether they will prove to provide 
merely short-lived reassurance. Indeed, apart from the 
moneary storm, there is a brighter sky visible, but it takes 
more than that to bring the promise of better weather. 


The compactness of the majority is, of course, a precon- 
dition for regaining some degree of governability, but it 
is not a sufficient condition on its own. After the 
willingness to get along, it is necessary to establish on 
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what, and then whatever it may be must be implemented 
at the appropriate pace and, neediess to say, that “what- 
ever” must be able to satisfy the expectations of the 
market, that is, of the dealers active within it in various 
capacities. This is the issue, and none other. 

The prime minister places great emphasis on the fact 
that the economic recovery 1s solidly under way: People 
are consuming more, industry and trade are doing good 
business again, and profits are again increasing, after the 
lean years. All this ts very true and reassuring. 


The prime minister claims the credit for it. Let us by all 
means allow him to nurture this delusion, why not make 
him happy? Why contradict him bv reminding him that 
the recovery was already under way back in the first 
quarter of the year, that is, before the election that he 
won? That the phenomenon started with the Amencan 
economy and subsequently spread throughout Europe? 
That it is based on the boost to exports at the end of 1993 
following the devaluation of the lira and the end of the 


system of fixed exchange rates? 


A goat saw a fly land on an ox's horn. “What are you 
doing?” the goat asked the fly. “Can't you see?” replied the 
fly; “I'm ploughing.” Content is the man who is contented. 


So the economy is recovering. In order for this recovery 
to become consolidated it 1s necessary for investments to 
start moving again, following consumption, and it is here 
that matters become more complicated. Indeed, invest- 
ments grant not an immediate but a deferred yield: You 
invest capital today, but you see the profits, if any, in two 
or three years’ time. This is where those terrible things, 
expectations, come into play: What will exchange rates, 
interest rates, inflation rates, and level of debt be like in 
two or three years’ time? 


The mere observation that the economy is recovering 
does not itself answer these questions, it does not satisfy 
expectations partly because in an economically inte- 
grated world with completely free circulation of capitals, 
that simpie observation is insufficient. People can invest 
in Italy, but also in Germany, the United States, Swit- 
zerland, Britain, or Korea, that is, anywhere, and they 
choose the place and the field that best match investors’ 
expectations. 


The ship sails on, as [former Prime Minister] Craxi too 
used to say, and it was true then, too. But where is it 
going? And how fast? How much fuel does it have in its 
tanks? Is its speed faster or slower than that of other 
ships at sea? This is what the government has not yet said 
or, rather, what it has said in such a way that the markets 


judged it inadequate or even negative. 


We are a financially and socially disorganized country, 
with a public deficit totaling millions of billions of lire, 
with millions of young people out of work, with a budget 
burdened by enormous waste, and with a tax system that 
is unfair to those who pay their taxes and shamefully 
light on those who evade them. 
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The winning majority made absurd electoral promises, 
told fairy stories, and promised miracles. It was victo- 
mous because people believed it. I see that, in the 
country’s interests, Mario Monti is now urging it not to 
keep those promises, that is, to do the contrary of what it 
promised the voters. But a majority is bound by the 
program on which basis it was elected. It sand—and the 
memory of it remains very fresh—that it would reduce 
taxes, that it would rapidly reduce a large proportion of 
unemployment, that it would leave to the wealthier 
regions most of the resources that they themselves pro- 
duced. If it were now to do the opposite of what it 
promised, its basis of support would crumbie, but if it 
were to try to keep those crazy promises, investors would 
not be encouraged to invest. 


This is the real, serious, and virtually insoluble dilemma 
with which the government is grappling. Unless it keeps 
its promises, it will lose voter support, because it will 
have to pursue the policy that was embodied in the 
program of the defeated progressive forces; if it does 
keep them, it will not satisfy the expectations of the 
market. To put it even more clearly: The majority 
promised a strategy whose only possible outcome would 
be a resumption of inflation, which is precisely what the 
markets fear as the devil fears holy water. In its uncer- 
tainty, the government 1s doing nothing, with the lamen- 
table results that we can see. 


With astounding aplomb, the treasury minister [Lam- 
berto Dini] has shelved budgetary decisions until the 
finance bill is presented to parliament on 30 September. 
The parliamentary debate will take at least two months, 
perhaps three. So we will be left with our uncertainty for 
another four months. 


Meanwhile, 1. wil! be necessary to resolve the pension 
issue, over which there promises to be a very sharp 
confrontation. It will be necessary to make good the 
shortfall in revenue, which promises to be no less than 7 
trillion lire. It will be necessary to calculate the increased 
cost of servicing debt following the latest developments 
on the interest rates front. 


A few days ago, while examining the government's 
forecasts, | thought that it would fail to meet its target to 
collect an additional 48 trillion lire by some 15-20 
trillion lire. But now we must add at least a further 15 
trillion as a result of the lower revenue and higher 
interests on debts. So it will be necessary to find at least 
another 30 trillion lire more than the government fore- 
casi—and this, only as long as the pardons yield the 
expected amount of revenue. 


This is why | think that Mr. Berlusconi's and Mr. Bossi's 
night together is not enough to reassure the markets. 
This, Treasury Minister, is not a tempest in a teacup, as 
you seem to think, the teacup stands here, in the midst of 
the tempest, and you are that teacup. Indeed, so are we 
all, unfortunately, and it is your fault. 
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Pope To Visit Sarajevo, Zagreb; Belgrade 
Excluded 


LD1708103594 Vatican City Radio Vaticana in English 
1020 GMT 17 Aug 94 


[Text] The Holy Father has long expressed his desire to 
visit the Balkan cities of Belgrade, Sarajevo, and Zagreb 
as a missionary of peace for the wartorn region. 


In a statement this morning, the Vatican announced a 
pastoral trip to Belgrade would not take place in the 
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immediate future because the time was still not mght for 
a visit by the pope to the Serbian capital. 


As regards Sarajevo, the statement said the pope hopes 
for a visit set for 8 September, but that a decision would 
be made at the last minute pending conditions in the 
Bosnian capital. 

The Vatican also announced that a Papal visit to Zagreb 
would take place and that the pope would travel to the 
Croatian capital on |! September to mark the 900th 
anniversary of the Zagreb diocese. 
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Possible Presidential Candidates Listed 


94ES0344A Lisbon DIARIO DE NOTICIAS in 
Portuguese 12 Jul 94 pp 2-3 

[Analysis: “Presidential Possibilities on the Horizon™] 
[Text] Jorge Sampaio: After considering that a confron- 
tation with Cavaco Silva in the presidential elections 
would be “stimulating,” the autocrat of Lisbon said he 
was going to leave the door open a crack for a candidacy 
to the post that Soares will vacate, regardless of which 
opponent will be offered him. From all indications, in 
time the party will open the doors wide to him. Some- 
what ironically, with his defeat in the struggle for the 
leadership of the PS [Socialist Party], the red carpet of 
Belem has been rolled out for the president of the Lisbon 
Chamber. Otherwise, Jorge Sampaio would now be sad- 
died with some fratricidal battles in the Socialist feder- 
ations, a European election result that will be hard to 
expand in the legislative elections, and the PS—with the 
exception of Gomes—without any figures who fit the 
presidential profile. 

With his foreseeable candidacy for the presidency of the 
Republic, the autocrat of the capital will aim to nourish 
a relationship with the PS, based on illusion, because 
Sampaio has and has not anything to do with the party. 
If not, consider: A defeat of the Socialists in the legisla- 
tive elections will not sully the carte blanche that the 
Left, including the PC [Communist Party] will give 
Sampaio for the presidential elections. On the other 
hand, a Socialist victory will always be an added advan- 
tage. Sampaio’s “very British” air and his nonsectarian 
vision of the great national themes should contribute 
something to charm the traditional vote of the Right. 


Ramatho Eanes: The defeat of Salgado Zenha in the first 
elections that sent Soares to Belem hastened the decline 
of the image of Ramalho Eanes and the beginning of the 
failure of a personal political project: the PRD [Demo- 
cratic Renewal Party]. Eanes made a long sojourn in the 
desert, with no oasis of any value to him. Oddly enough, 
he began his political recovery somewhat, it is thought, 
at the cost of affinities with Cavacoism. The PSD [Social 
Democratic Party] is not hostile to the former president 
of the Republic, but the old PPD [Popular Democratic 
Party}, still devoted to the figure of the founder of the 
party, would rather turn its back on the general than to 
fall in line with the troops who would die for him. As 
with almost everything, the exception has come from 
Madeira, through the voice of Alberto Joao Jardim. For 
reasons that are unfathomable, the controversial island 
leader has voiced ancient and deep divergences, making 
the possibility of a Ramalho Eanes candidacy supported 
by the PSD more tenuous. Somewhat indifferent, the 
man most representative of the officers who launched 
“25 November” 1s working outside the country while he 
prepares for his doctorate in a Spanish university linked 
to Opus Dei. Circles close to him are restless and 
impatient to get on with the race for Belem. Over several 
months, regular meetings, frequent contacts with various 
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and individual soundings for the formation 
of strategic nuclei have been ae aoe aa 
tion of the Eanes “lobby.” In all this, there are two 
oe ee ee 
ment of the candidacy and the financing of it. In the first 
instance it is a given that the Eanes candidacy for Belem 
will be launched at the end of this year or the start of next 
year. In the second instance, Goncalves Gomes, suc- 
cessful industrialist and friend of Pinto Costa, is once 
again entering the scene. 


Eurico de Melo: He has declared countless times that he 
prefers the “repose of the warrior” to the political 
limelight. To put it more precisely, he is angry when they 
talk to him about the possibility of Belem. But the 
scenario does not stick and the “viceroy of the north” is 
perhaps feeling pushed into a battle that he does not wish 
to join in the front lines. He refuses to run 
for the presidency of the Republic, but it is known that 
Cavaco managed, for the European elections, to break 
the padlock [i.¢., to twist his arm]. 


Moreover, despite natural and assumed contingencies, 
Eurico brought a gust of fresh air to the PSD in the 
elections for the Parliament, particularly when 
it had been thought that the party was going to be 
shattered and, naturally, unable to put the pieces back 
together for the sake of a third absolute majority. This 
did not happen; the “image” of the “patriarch” emerged 
victorious and the white hair imposed respect. On the 
Right, Eurico de Melo would certainly have no difficulty 
translating the credibility, serenity, and dispassion that 
some people acknowledge in him into votes. Manuel 
Montiero does not dislike the “grandfather” of the Social 
Democrats and Marcelo Rebelo de Sousa recently 
opined that Eurico has all the qualities of the “consensus 
candidate” whom the PSD would endorse. Eurico has 
won esteem and consideration even on the Left, with the 
epicenter in the north of the country. 


Pinto Balsemao: With his hair swept back, with the air of 
a “bon vivant,” Pinto Balsemao had the merit of sur- 
viving the collapse of the AD [Democratic Alliance] 
empire. As prime minister, he withstood attacks from 
many of those who had sworn loyalty to him, also 
contributing to the destruction of the mission, shooting 
it in the foot. Out of the ruins, he sketched the outline of 
the recovery. As he still does today, he stayed on the 
sidelines of the internal warfare in the PSD and almost 
wrote his own ending to the story. In the shadows, he has 
built a public communications empire and 1 what 
may have been another of the hardest battles of his life: 
for private television. For this reason, they call him the 
“Portuguese Berlusconi” and, in this aspect, the simile 
does not seem farfetched. 


His availability for a race for Belem ——- taken 
clearer shape. A few weeks ago he confirmed that his 
future plans could very well include succeeding Soares, 
with the PSD in tow. He did not, however, make the 
announcement of his candidacy dependent on any signal 
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from Cavaco and hence has blurred the picture a little. 
Without any notable public support, except for attorney 


successful life. ana ena ei yes No ae 
term as leader of Porto’s destinies, Gomes may 

Salaiie Geeaniiin Salen alt eatin ter teem, Oh 
Lage, currently European deputy, went further on 
eS Se ae Ser Se. SS Sees a 
himself and launched the Porto president into the 
ay yg ype peat eo 
Antonio Guterres himself even put Gomes on an equal 
footing with Sampaio on the PS priority list for choice of 
candidates. But when the aedile of Lisbon came out and 
admitted to being stimulated by the prospect of a con- 
frontation with Cavaco in the presidential elections, the 
chances of the autocrat of Porto seemed definitely swal- 
lowed up in the Sampaio wave. “He is an excellent 


it is within the realm of possibilities, is a factor 
division and confusion within the party. Look, 
example, at the case of Eurico de Melo: from the various 
Statements that de Melo has made on the matter, it is 
perceived that Cavaco would be a good PR [president of 
the Republic], but the office of prime minister also 
him like a glove. 


Cavaco Silva has not voiced any opinion on the matter 
and it is unthinkable that he would do so before ascer- 
taining whether the PSD can achieve a third absolute 
majority. 

The economic recovery and the surveys could determine 
the prime minister's path. In any event, age is not yet a 
factor and Belem is a possibility that could come to 
fruition in the coming years. 


Adriano Moreira: It was Pedro Santana Lopes, secretary 
of state for culture, who brought up his name. According 
to the secretary, Adriano Moreira is the ideal person to 
lead an electoral front with the agreement of the PSD, 
CDS/PP {Social Democratic Center Party/Popular 
Party}, and the PS. This novel idea did not captivate the 
man who has already been called “ihe Alvaro Cunhal of 
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the Right” and his response was not long in coming: 
“These are gracious words, with no other consequences.” 
And that was all he had to say. 


Sottomayor Cardia: From the stairway of the Assembly 


has let it show between the lines of several speeches that 
he nourishes the dream of one day being president of the 
Republic. Elected European deputy on the PSD ticket, 
this man, whom Monteiro's CDS/PP calls a “traitor,” 


will of Cavaco. But unless he can convince Alberto 
Jardim of his good intentions and propositions, he will 
have his island “neighbor” on the other side of the 
trench. This is enough to put the PSD on a war footing 
and Jardim in the race for the presidency. 


relationship with both Cavaco Silva and Mario Soares. 
Thus Rocha Vicira proves that it is possible to be on 
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good terms with God and the devil, which must augur 
well for someone who ts included in the pool of presi- 
dential draft possibilities. 


CDS Leader Monteiro Discusses Party's Future 
94ES0344B Lisbon EXPRESSO in Portuguese 9 Jul 94 
p3 


Interview with Manuel Monteiro, president of the Social 
Democratic Center Party/Popular Party, by Jose 
Antonio Lima and Jose Manuel Moroso; place and date 
not given: “It Is Clear That the PS Cannot Be an 
Alternative to the PSD —-‘irst paragraph is EXPRESSO 
introduction] 

{Excerpts} After the results of the latest European elec- 
tions, which gave an injection of self-confidence to the 
CDS/PP [Social Democratic Center Party/Popular 
Party], the president of the Popularists is determined to 
lead the party in a new direction. Manuel Monteiro 
wants to set out to win over a new, urban electorate, not 
to serve as a “crutch” for the PSD [Social Democratic 
Party] in a battle of majorities, but to affirm his own 
party as an alternative in power. He would like a Popular 
Party that can speak in the same way to a factory or farm 
worker and a big businessman or a university professor. 
The new philosophy and rhetoric are already encoun- 
tering strong opposition among the “old guard,” who 
identify more with the old CDS than the new PP. But 
Manuel Monteiro 1s prepared to undertake the struggle 
that could change the face of the Centrists. “1 will not 
submit to blackmail by those who reject the change of the 
CDS into the Popular Party.” [passage omitted] 


[EXPRESSO] In the last European elections, the CDS/ 
PP won 80,000 votes fewer than in the last national 
elections and a smaller vote than that won by Lucas Lires 
in the previous European elections. How do you explain 
your party's victory celebration? 


[Monteiro] In the weekend following the elections, ana- 
lyzing the abstention rate, your own newspaper said that, 
if a larger percentage of the Portuguese had voted, my 
party would have won something like 150,000 votes. 
Therefore the vote for the CDS/PP could have been 
large. Ali the political parties lost votes in relation to the 
previous elections because of the abstention rate. And I 
do nwt feel that the party can compare this vote to the 
vote won by Lucas Pires. It was the first time that, in 
Portugal, the debate over antifederalism was put to a 
vote. It had seen the CDS with Lucas Pires go to a vote, 
but it had never seen the CDS/PP with Manuel Mon- 
teiro. 

{[EXPRESSO] Do you agree that the traditional rural 
base of the CDS is disappearing, according to the anal- 
ysis of the clection results’ 


[Monteiro] | agree. Today we are secing a new electorate 
in the CDS/PP, an electorate that tends to be urban, 
increasingly youthful, and, if you will, lower middle 
class. It ts seen that the CDS/PP has had spectacular 
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results in Lisbon’s industnal belt and has done extremely 
well in Setubal District, in Porto’s industrial belt, and m 
the major cities of tie country. 


[EXPRESSO} How do you view the change and the 
disappearance of the rural electorate from the CDS? 


[Monteiro] I don’t know if it is disappearing or if, at 
bottom, this confirms the withdrawai that occurred in 
1987. This ts a very important problem and I don't want 
to duck it. There are individuals within the party who are 
always concerned with winning back our former constit- 
wency. This is not my principal concern. Certainly, | am 
concerned that those who once voted for the CDS and 
who are still alive would vote again for the CDS if that is 
how they see it, but my principal concern is to go in 
search of a new electorate, to offer a positive response to 
the new generation and to have an interclass discourse, 
so that the Portuguese people, regardless of their social 
or cultural condition, can see themselves again in the 
concrete proposals of the CDS/PP. 


We have to be aware that there are many people who 
voted for the CDS up to 1983 (because the CDS did not 
begin its decline in 1987, but in the legislative elections 
of 1983) and who would find it difficult to return to the 
party because they feel more closely identified with other 
parties. But I cannot go on doggedly looking backward, 
always thinking only about those who have left and 
wondering if they can come back or not, because then I 
would be ignoring the new voters, the ones who have 
never voted for the CDS and who might vote for it now, 
I would be forgetting all the individuals who are going to 
vote for the first time because they have reached voting 
age. This is my principal concern. 


[EXPRESSO] How do you reply to the criticism that 
Andriano Moreira has already aired, that the new clec- 
toral base of the CDS/PP is more an agglomeration of the 
disenchanted than a community of wills? 


fMonteiro] I have attended meetings with Adriano 
Moreira in the party's Political Commission and | do not 
recall that these were his exact words in the analysis of 
these election results. | do not think that Adriano 
Moreira is of this opinion and he was even one of those 
who most enthusiastically congratulated the leadership, 
and specifically its permanent committee, for the elec- 
tion results achieved. It is natural that various individ- 
uals in the party have very specific opinions about the 
results, and cach of them is free to do so. The issue is that 
] want a party that seizes on the future. | want a party 
that looks forward: | do not want a party that simply 
clings to the glories of the past. [passage omitted] 


{EXPRESSO] If the European elections were the best 
way for the electorate to the government and 
the PSD, don't you feel that the result of 34 or 35 percent 
was a good showing for a party in the middie of its 
legislative term?” 
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|Monte:oj Compared to the PS [Socialist Party], | think 
it was a good reeult. The CDS/PP achieved its objectives, 
it remaims to be seen if the other opposition parties 
achieved theirs. 


[EXPRESSO] Considering the result for the PSD, would 
not the most realistic prospect be that the PSD and 
Cavaco Silva wall repeat 1991; that ts, that they will win 
an absolute majyomty again, and doesn't this umply a msk 
that the CDS could again be reduced to less than 10 
percent? 


[Monteiro] I think these European ciections have dem- 
onstrated something cise that ts very important. 
PSD can no longer. or only with difficulty, argue that 

vote for our party works in favor of a majority of the 
Left. For the first time in Portugal in nonicgisiative 
elections, the vote for the PS and PCP [Portuguese 
Communrst Party] combined does not exceed the 
for the PSD and the CDS/PP. Thus the PSD no 
holds a continuing threat of blackmail over a 
conservative clectoraic. These elections had the 
tage of demonstrating to the citizens that there 

longer a danger that the PS 

govern the country. The PS may say what it likes, 
with every year that passes 1 1s clearer that the 

incapable of being the alternative to PSD. 


[EXPRESSO] There are CDS leaders who see the | 
legislative elections as reviving the possibility that 
CDS, by depriving the PSD of an absolute majority, 
could return to power, as the “crutch” of the PSD, or 
even in a new edition of the AD [Democratic Alliance]. 
Are you opposed to this path” 


[Monteiro] When we seck votes for us, whatever the 
consequences may be, we cannot say: Vote for us to take 
power away from the others; vote for us to take the 
absolute majonty away from another party. I declared 
this in the last national council of my party. I must ask 
the Portuguese people to vote for me and my party for 
positive and not negative reasons. It is my intent, until 
the 1995 legislative elections, to introduce themes, spe- 
cific proposals regarding the Portuguese society, pro- 
posals about which there is a real debate. 


{|EXPRESSO] Do you rule out a preelectoral or postelec- 
toral AD” 


{Monteiro} This is not a question that | am taking up at 
this time. We shall see what happens following the 1995 
iegisiative elections. A politician of a party that is 
currently an opposition party, who spends the greater 
part of his time imagining himself as minister in a 
government presided over by a man from another party, 
1S a politician who is not doing what he should be doing. 
I have to work to be a minister in my Own government, 
a government of my own party, and to pul my ideas into 
practice. To spend all your time thinking about whom 
you should be forging relationships with, thinking about 
forming a coalition with this or that party, 1s a mistaken 
idea that the CDS/PP has eradicated once and for all. 
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the leader is not the candidate. 
risk: that the CDS/PP has lived too much in 
shadow of the image of Manuel Monteiro and that if 
bows out the party will lose. 
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majority. The CDS/PP will hold a congress in January. | 
admit that some people fee! that the alternative strategy 
that ' 


{EXPRESSO} As it ts most likely that your ideas will win 
out and you do not seem inclined to be a candidate for 
prime minister, do you think that Morais Leitao would 
be a good CDS/PP candidate for leader of the govern- 
ment” 


[Monteiro] The CDS/PP has a number of capable and 


credible leaders who could fill any government post. This 


[Monteiro] It 1s my opimon that the leader or chief of a 
abandons it in bad moments. it 1s easier for 
that I 


there will surely be no lack of individuals to 
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When the party presents sscif as an alternative, i is 
going to try to achreve the best possible result 


{EXPRESSO] What do you mean by this” 


[Montero] | mean that the party will be defeated mm the 
legislative clections if it does not win them. 


[EXPRESSO] In other words, the goal is more 1999 than 
1995” 


{|Monte:rro] We are gomng to present ourselves with an 


independent posture and as an alternative. but if, for any 
reason, the clectorate feels that our hour has not yet 


arrived in 1995, we are not going to give up. 


[EXPRESSO} Do you feel it 1s advisable for the CDS/PP 
to go forward next year with a candidate for chief of state 
m conjunction with the PSD, for mstance, or to put 
forward its own candidate” 


{Monterro}] The matter has never been discussed within 
the party. 


{EXPRESSO] Do you think that Cavaco Silva is going to 
be a candidate” 


{Monterro] | am not inside Cavaco Silva's head, but 
personally | do not beleve he wil! run. 
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{EXPRESSO} Basiho Horta says that he could repeat his 
1986 candidacy. Would be be 2 candidate whom the 
CDS could support? 


[EXPRESSO] When will the CDS become the Popular 
Party/CDS? 
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People’s Party Deputy Head Rajoy Interviewed 
MM 1708085094 Madnd APC im Spanish & Aug 94 p 20 


[interview with People’s Party Deputy Secretary General 
Mariano Rajoy by Cristina de la Hoz m Madind. date not 
given) 


[Excerpt] [passage omutied) [De la Hoz] Are you 
warming up your engines for entering the national gov- 
ernment after the neat general clecton” 


[Rajoy] The gencral clectson could come at any tume. and 
the People’s Party [PP] wants ali the proposals a has 
made over the past year to be spelicd out m a platform. 
Our platform ts one that 1s addressed not just to those 
who think sdeologscally mm a certarn way but to Spanrsh 
society asa whole. respective of who gave them support 
m past elections. 


[De la Hoz] Docs the PP have a list of 20.000 persons 


[Rayoy] We do not make such 
especially ones that do not correspond to reality. Around 
150 persons have been working on the commitices over 
the past few months. many of whom do not even belong 
i) our political force, but come from the academic and 
business worlds and various sections of the public, 
moreover, there are others who are working with the 


parhamentary group. So there rs a large group of people 
with whom Spain's problems can be tackled. 


[De la Hoz] But the country’s situation is not the most 
buoyant. 


[Rayoy] But if somebody wishes to govern, he must take 
the rough with the smooth, and i 1s clear that if we were 
to attann power nght now we would be taking the rough. 
because the legacy that the PSOE 1s leaving behind 1s not 
good, bul, al any event, we would not try to evade our 
possible responsibilities by referring to the past, as the 
PSOE has done over the years. 


{De la Hoz] Why 1s the PP convinced of the untenability 
of the situation, when Ci) [Convergence and Union] is 
staunchly supporting Gonzalez” 


[Rajoy] We believe there are facts which clearly show 
that the government's situation is not the most satisfac- 
tory. In the first place, the government and its prime 
minister are clearly discredited im terms of public 
opimon as a result of the developments that have 
occurred over the past few months. Second, the party 
supporting the government ts clearly split. Third, CiU os 
giving the government very unwsual support, since it 
support that consists m backing the government pro- 
vided that the latter does not seek publicly in a 
confidence vote, and this creates grave instability. 


[De la Hoz] Is a censure motion still being kept im a 
drawer in order not to be used? 
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[Rajoy} We bebeve a oemsure motion should be used mn 
order to bring about some solutvon. lt is clear thal with 
the current makeup of the house and m this political 
situation, the PP would not win the motion. 


[De la Hoz} Would a motion have the support of Unrned 
Lei (1UT 


[Rajoy] | suppose not, because the PP and IU have very 
different programs. 1U advocates a model of the state 
that 1s not that of the PP. The nc. <cal thong 1s that there 
would be no coalition between the PP and IU, and that 
IU would not vote m thrs situation for a PP candidate. 


[De la Hoz] And Ci) would do so” 


[Rajoy] An wndersiandmng between the PP and Ci 
would seem more logical, however, is votes are not 
sufficient for a motion to go through. 


[De ta Hoz] There are other clections—the Basque 
clectrons—at the end of the year Do you see yourselves 
forming a coalition gow rmment with the Basque Nation- 


[Rajoy] What the PP wants is for the confidence in our 
political force, which 1s mmcreasingly great, to be consol- 
idated, and for the general election to be won. In the 


“strange” force will emerge between now and the general 


election” 
[Rajoy} So far, the strangest operation there has been was 
the Roca,” which led to a result of 
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Denmark 


OECD Warns of Inflation; Government Disagrees 


BR1608145894 Copenhagen BERLINGSKE TIDENDE 
in Danish 12 Aug 94 p 4 


{Article by John Jakobsen: “OECD: Wage Inflation 
Looms” ] 

[Text] According to the OECD, structural unemploy- 
ment 1s now so high that it is running close to the level of 


actual unemployment. This could spark inflationary 
pressure even before the end of this year. 


The rigid structures on the Danish labor market could 
already lead to wage pressure and hence to rising infla- 
tion. 

This was the warning given by the international eco- 
nomic organization OECD in its recently distributed 
country report on Denmark. 


The reason for such ominous noises from the OECD, 
which are a far cry from the Danish Government's mild 
rejection of all talk of inflation, is that according to 
OECD calculations, so-called structural unemployment 
ss much higher than the government ts maintaining. 


In the past, the Danish economy counted structural 
unemployment—a term referring to how far unemploy- 
ment can be brought down using traditional means 
without creating inflation—at a level of about 250,000 
unemployed. However, the OECD report calculates 
structural unemployment of more than 300,000—a 
figure close to the actual rate of unemployment at 
present. 


“It would be particularly unpleasant if the OECD is right 
in its calculations.” sard Chairman of the Council of 
Economic Advisers Arne Larsen. 


Meanwhile, Dansk Industri, the Confederation of 
Danish Industries, described it as ““a bomb placed under 
the government's economic policy.” 


Bottleneck 


“The government is fully aware that such a situation 
might arise, but so far we have seen no signs of any 
bottleneck on the private labor market,” said Economics 
Minister Marianne Jelved of the Radical Liberal Party. 


In an internal Ministry of Finance memorandum, dated 
6 August, government officials concluded in their assess- 
ment of the report that it “spontaneously appeared 
unintentionally to reject the qualitative element of the 
OECD judgments.” 


So the government officials do not fully agree with the 
OECD. 


They believe the labor market initiative decided by the 
government will succeed in bringing down structural 
unemployment further. 
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However, Economics Minister Marianne Jelved ts clear 
about the fact that the regulations governing leave could 
help to entice sought-after manpower away from the 
labor market. 


“And yet, the regulations governing leave are an instru- 
ment for short-term economic policy that the govern- 
ment is prepared to take into closer consideration if this 
should prove necessary,” highlighted Minister Jelved. 


Norway 


Poll on EU Membership: Increase of Yes Votes 


BR1708073994 Oslo AFTENPOSTEN in Norwegian 
13 Aug 94 p 2 


[Article by Bard Idas: “More Will Say Yes If Neigh- 
boring Country Enters EU™]} 


[Text] A recent MMI |Marketing and Media Institute] 
survey showed thai a steadily increasing number of 

“undecided” voters will vote yes if Sweden and Finland 
say yes to EU [European Union] membership. 


A recent opinion poll carried out for the Norwegian 
Employers’ association, NHO, and published in 
NAERINGSLIVETS UKEAVIS showed that 46 percent 
of voters said they would vote in favor of Norwegian EU 
membership, 37 percent would vote against, and that 17 
percent were still undecided. 


Of those who had already made up their minds, 55.4 
percent said they would vote yes if Sweden and Finland 
joined, whereas 44.6 percent said they would vote no. 
This was the highest yes vote measured so far. 


“The survey could indicate that undecided voters are 
increasingly coming down on the side of those in favor of 
EU membership,” said MMI Deputy CEO Tore M. 
Bredal. 


A total of 1,004 persons were interviewed between 27 
June and 4 July. The question they were asked was this: 
“If Sweden and Finland join the EU, do you think 
Norway also should join, or do you think Norway should 
not join, or have you reached no firm decision on the 
matter?” 


“The question was asked in a very comprehensive survey 
of popular opinion regarding the EU in which each 
individual was interviewed for up to 20 minutes. The 
context might to some extent have induced them more 
naturally to say yes,” stressed Bredal. 


“No” Upper Hand 
The survey also asked people for their views on EU 
membership irrespective, of whether Sweden or Finland 
joined. Here the no voters clearly gained the upper hand, 
with 40 percent answering no, 30 percent yes, and 29 
percent undecided. 
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The yes voters are making progress, compared with 
AFTENPOSTEN’s half-yearly poll dating from |! 
August. This is clear from the fact that in the event of 
Swedish and Finnish membership, 40 percent of people 
answered no, 38 percent yes, and 22 percent were 
undecided. 

“I believe the NHO survey shows that the situation 
before the referendum is entirely open,” said Europe 
Movement Secretary General Tor Wennesland. 


“There is no doubt that the no voters are still in the lead, 
but there is plenty to indicate that the yes voters are 
making more headway and that the number of no voters 
is on the decline. 1 have always believed that the no 
voters would have problems in the end,” he said. 


Secretary General Guro Fjcllanger of the No to the EU 
movement said that the no supporters would now spread 
the message that a yes in Sweden would not necessitate 
Norwegian El) membership. “We will deal with this 
issue, among others, in our statement on the EU that will 
be made on 22 September,” she said. 


“We are taking the signals of these opinion polls sen- 
ously, but | would like to stress that the NHO poll was 
taken at a period mght around vacation time. The 
margins of error might well have been larger than 
normal,” said Fyellanger. 


Tighter Government Rules on Fishing Viewed 


BR1708103994 Oslo ARBEIDERBLADET in 
Norwegian 13 Aug 94 p 6 


[Editorial “Overfishing Cannot Be Tolerated™] 


[Text] Yesterday the Norwegian Government adopted 
clear new regulations governing the Norwegian adminis- 
tration in the legally protected zone off Svalbard. These 
regulations stipulate that only those countries with rec- 
ognized historical fishing rights in the area are eligible to 
fish there. Moreover, they state that the punitive provi- 
sions applying within the Norwegian economic zone 
shall also apply to the protected zone. 


This tightening of rules will make it easier to intervene 
against the Icelandic vessels that are currently fishing the 
area without having any fishing rights. And while the 
new regulations do nothing to alter the fact that none of 
the countries in possession of fishing rights in the area 
recognize Norwegian sovereignty within the protected 
zone, until the issue 1s decided under international law it 
is in every fishing nation’s interest that Norway strictly 
administers the situation. Only im this way can the cod 
stocks be protected against overfishing by vessels that 
have no nght to catch them. 


Of course, in the short term it is extremely unfortunate 
that two nations that are as close as Norway and iceland 
should run afoul of each other i the protected zone. In 
the long term, Icelandic pirate fishing and Norwegian 
protection, trawler net cutting, the arrest and conviction 
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of Icelandic vessels will weigh heavily on the relations 
between our two countries and rmpair our international 
reputations as nations with the ability to find political 
and diplomatic solutions. If we can succeed in contrib- 
uting toward peace in the Middle East, South Africa, and 
Guatemala, we must also be able to find peaceful solu- 
tions around the Svalbard area. 


Both parties must try to find a way out of this deadlock, 
but we agree with Prime Minister Gro Harlem Brundi- 
land, who yesterday criticized the Icelandic Government 
for having looked on passively as a large number of 
Icelandic vessels sailed off to the protected zone by 
Svalbard and fished there illegally. Neither Norway nor 
the other nations fishing legally within the zone can 
tolerate the Icelanders’ attempt to usurp nghts that they 
do not have. So until the Icelandic Government curbs 
pirate fishing, there will unfortunately be little to discuss. 


Sweden 


Polls Show Carlsson as Next Prime Minister 


BR1708 104394 Stockholm SVENSKA DAGBLADET in 
Swedish 11 Aug 94 p 12 


[Report by Goran Eriksson: “Seven of 10 Tip Ingvar 
Carlsson as Winner] 


[Text] Seven out of 10 voters believe Ingvar Carlsson will 
be Sweden's next prime minister according to a poll of 
voter sympathies conducted by the Gallup Institute and 
published by SVD [SVENSKA DAGBLADET] today. 
The questions were: “Who do you think will be Sweden's 
next prime minister?” and “Whom would you like it to 
be?” 

The voters see the elections this fall as a contest with just 
two candidates for prime minister. The opinion wants te 
see cither Ingvar Carlsson or Car! Bildt as prime min- 
ister, here Carlsson is only 9 percentage points ahead. 


Ingvar Carlsson has a wide lead on the first issue. Up to 
71 percent of the polled persons think that Carisson will 
be the new prime minister, only 10 percent believe in 
Carl Bildt’s chances. Not even among the sympathizers 
of the Moderates docs hardly a fourth believe in Bildt's 
chances to head the next government, while 67 percent 
think that the job will go to Carlsson. 


K DS [Christian Democratic Party] supporters are stron- 
gest to favor Carl Bildi, up to 37 percent. As to the 
question of whom one would like to see as prime 
minister, the picture 1s completely different. Across the 
board, 26 percent want to see the Moderate Party leader 
as prime minister, while 35 percent fave” Ingvar Carls- 
son. The lead ts thus sign. /icantly smaller than between 


their respective parties. 
Sahlin—A Candidate in the Wings 


The relatively small margin between Carlsson and Bildt 
is partly due to the fact that many Social Democrats 
prefer “another person” or are uncertain on the prime 
minister issue. 
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“We do not include a category for another person, but we 
know that many Social Democrats favor Mona Sahlin,” 
says Alf Sjostrom, managing director of the Gallup 
Institute. 


Another reason is that Bildt gets support from other 
conservative voters. Almost 30 percent of the sympa- 
thizers of the coalition parties announce that they want 
to see Bildt as prime minister. Bengt Westerberg is 
favored as prime minister by less than a half of the 
Liberal Party voters, whereas Alf Svensson and Olof 
Johansson get less support within their own ranks, 14 
and 15 percent, respectively. 


More than one-fifth of the Center Party voters want to 
see Ingvar Carlsson as prime minister, while KDS and 
Liberal Party supporters are considerably more negative 
to the Social Democratic leader's candidacy for the 
prime minister's office. Only 71 percent of the party's 
supporters want to see Carlsson as prime minister, 
whereas 83 percent of the Moderates want to see Bildt im 
Rosenbad. 


The strong support Bild! gets among conservative sup- 
porters outside the Moderates may be due to the fact that 
the respondents are influenced by what they think is 
feasible. This attitude ts possibly reflected in the answers 
they give regarding their preferred prime minister. 
Bildt’s Merit 

“I do not believe this, the result is mostly thanks to 
Bildi,” says Alf Sjostrom. Any other strong leader in the 


Conservative ranks would have shown in the results. 
Bildt 1s now the candidate of the conservatives. 


Carl Bildt has therefore a strong position in spite of the 
assurances from the conservative leaders thal the prime 
minister question 1s still open. 


Social Democratic Party Rises in Polls 


BR1708104194 Stockholm DAGENS INDUSTRI in 
Swedish 11 Aug 94 p 13 


[Report by Asa Mathson: “Carlsson Heading for a Grand 
Slam Victory™] 


[Text] The Social Democratic Party's [SDP] decline to a 
49.5 percent figure in the June polls seems to have been 
a temporary onc. The new $2.5-percent figure is record 
high compared to Demescop polls made since the first 
quarter of 1990. The party's headquarters maintains that 
one has to go back all the way to 1968 to find an equally 
high figure, just before parliamentary elections. 


“What we can say at this point before the elections is that 
we have never had such a good result in the whole history 
of opimion polls. The strong increase came only in carly 
September at the 1968 elections,” says party secretary 
Sten Olsson. 
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With an Eye on the Next Elections 


He ts not afraid that the voters may be disappointed with 
the shaping of practical policy measures if the Sccial 
Democrats take over to form the government. 

“Our strategy is to win these elections in a way thal 
enables us to gain the next ones as well. The things we 
promise to do will also be what we can really deliver if we 
win,” he adds. 


Ingvar Carlssor has therefore no need to turn to the Left 
Party [VP] for any support. And this is a fortunate for the 
SDP. The comrades to the left have once more dropped 
below the 4-percent barrier. 


Several other smaller parties fall below this magic limit. 
Christian Democrats [KDS] gets 3.1 percent, Green 
Party [MP] 2.6 percent, and New Democracy [NYD] 1.1 
percent. 


The changes concerning KDS and the VP are however 
not statistically verified. 


Center Party leader Olof Johansson's defection from the 
government in June seems to have had a negative effect 
on the opinion of the voters. His party has made a 
significant decline from 7.5 percent in June to a record- 
low 5.4 percent in the August polls. 


Environmental Issues Have Been Overshadowed 


Environmental issues have been overshadowed in this 
ciectoral campaign. All parties that usually campaign for 
green issucs—the Center Party, the Environmental 
Party, KDS, and VP-—are on the decline. 


The Liberal Party, whose support figures have grown 
smaller during the whole mandate period. 1s on the way 
up. The rise from June has grown even stronger and the 
party now stands at a 7.5 percent. But it has still a long 
way to go to the 9.1 percent election result of 1991. 


There is as usual a potential among all those voters who 
are susceptible to vote for the Liberal Party (18.7 per- 
cent). This is where the Liberal Party leads in compar- 
ison with the poll results of the other parties. 


How well the party can mobilize this “possible choice 
group” will be decisive for the future of its leader Bengt 
Westerberg. He declared already a year ago that he will 
go, if the election outcome falls below that of 1991. 


The Moderate Party has until now managed ts mandate 
period without loss of voters. The fact that Carl Bildt 
heads a government, which has implemented many 
unpopular measures, does not seem to have weakened 
his party. The latest 24 percent sympathizer figure is the 
best since the period immediately afier the elections in 
1991, when Carl Bildt formed his government. 
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Butrus-Ghali Appoints New Officials for Cyprus 


NC1608204594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 16 Aug 94 


[Text] It was announced this evening at the UN Head- 
quarters in New York that UN Secretary General Butrus 
Butrus-Ghali appointed Joe Clark, his special represen- 
tative on Cyprus, to be chief of the UN mission in 
Cyprus. Gustave Feissel, the UN secretary general's 
deputy special representative on Cyprus, wil! substitute 
for Clark during his absence. The UN secretary general 
also informed the Security Council that after delibera- 
tions with the interested parties, he intends to appoint 
Ahti Tommi Pavali Vartianen, a Finn, as commander of 
UN Forces in Cyprus. ATHENS NEWS AGENCY 
reported that a statement on the above was made by Mr. 
Eckhard, the UN secretary general's spokesman. 
According to the ATHENS NEWS AGENCY, Russian 
Representative Yuliy Vorontsov, the current Security 
Council president, informed Butrus-Ghali today that the 
Security Council members agree with his choices. 


Government Notes ‘Deep Concern’ Over Events in 
Albania 


NC1708112194 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 17 Aug 94 


[Text] The Cyprus Government cxpressed deep concern 
with developments in Albania and the situation with the 
Greek minority there. In a statement issued today, Acting 
Government Spokesman Spiros Arotis also expressed the 
government's conviction that minority problems such as 
that of the Greek minority in Albania should be solved 
within the framework of international law and the princi- 
ples adopted by the CSCE. He also stressed that the crisis 
in Greek-Albanian relations resulting from the way in 
which the leadership of the Greek minority in Albania is 
treated adds unjustifiable pressure to an already tense 
atmosphere in a sensitive area of the Balkans. Arotis said 
the government is making diplomatic representations 
regarding the Albanian authorities’ treatment of lawyer 
Loukis Papafilippou. 


Greek Cypriots Reportedly insult Turks, Want 
Enosis 


NC1608200194 Nicosia HALKIN SES] in Turkish 
16 Aug 94 p $ 


[By Ozcan Ozcanhan from the “While the Cauldron B ils” 
column: “A Warning”—punctuation as published] 


[T «t] Have you followed the Greek Cypriot television 
n.tworks during the past few days? Have you observed 
their programs and the Greek Cypriot activities on the 
anniversary of the second stage of Turkey's peace oper- 
ation in Cyprus? They insulted the Turks, calling them 
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barbarians, followers of Attila, occupationists, and 
dogs.... They organized demonstrations on the TRNC 
{Turkish Republic of Northern Cyprus] border and 
launched a salvo of abuses against the Turks and Turkish 
Cypriots. Furthermore, they openly debated the mis- 
takes that were made by the Greek officers, troops. 
civilian personnel, and members of the underground 
organizations in the struggle that was waged for Enosis 
{union of Cyprus with Greece] in the past. 


In the speech she made during the protest demonstration 
in Derinya [Dherimia], the Greek Cypriot minister of 
education said the Turks were “dogs.” In every activity 
and radio and television program, the Greek Cypriots 
claimed that north Cyprus will be liberated, the occupa- 
tionists from Turkey will be evicted from the island, the 
Greek flag will be raised in Kyrenia. Maras [Varosha]., 
Guzelyurt [Morphou], and Degirmenlsk [Kythrea], and 
all the Greek Cypriot refugees will return to their homes. 


Yes, all that should be taken as a warning. We must 
realize that the Greek Cypriots do not want to conclude 
a peace agreement with us. They only want to contro! al! 
of Cyprus and annex the island to Greece at the first 
opportunity, regardless of what may happen... Several 
leading Greek Cypriot figures have said: “We will not 
mourn just because we have failed to realize Enosis. We 
will look forward and work toward Enosis, without 
repeating our mistakes. Regardless of the 20 y- irs that 
have passed, we must know and believe that we will 
control the island and Cyprus will belong to Greece. This 
great island is Greek. That will be realized even if it takes 
50 or 100 years.” 


How have we reacted to all that? Have we been able to 
say: “Cyprus belongs to the Turks. It was ruled by the 
Turks for many centuries. Cyprus will be turned into a 
Turkish island once again. The Greek Cypriots and 
Greeks, who have insulted us by saying that we are dogs, 
cannot continue to live on this island.” No, we have not. 
Had we done so, we would have been described as a 
“chauvinist and extremist community, which 1s opposed 
to peace.” So what? What are we afraid of? British, 
American, Serbian, Jewish, and Greek Cypriot people 
claim that the land they live in belongs to them. Have the 
French people proposed living together with the Ger- 
mans they fought against for many years? Under the 
existing conditions in the world, they seem to be friendly 
peoples who cooperate within the European Union [EU] 
framework. Nevertheless, they do not hesiiate to quarrel 
al every opportunity. Is it not true that Britain always 
has a dispute with France and Germany? Apparently, 
they create a clamor against any threat to their interests. 


We have observed the war, acts of discrimination, and 
inhuman incidents in former Yugoslavia. What have the 
EU, the United Nations, and the leading countrics in the 
world done in that regard? On Cyprus, however, they 
have argued that “the two sides must hold talks and 
agree to have a single government, single republic, single 
citizenship, and unitary state. The Turkish Cypriots 
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must have certain rights, etc.” Are they unable to see that 
the Greek Cypriots and Greeks are trying to have Cyprus 
annexed to Greece through a number of alliances, 
including the EU” 


Let them closely follow the Greek Cypriot radio and 
television network. Let them hear the statements the 
Logos Television Channel and the Nicosia CyBC Tele- 
vision Network broadcast to establish the views and 
objectives of the Greek Cypriot Church and the Greek 
and Greek Cypriot political and military leaders. The 
Turkish Cypriots, who defend the view that “all peoples 
are brothers,” must do the same. They must carefully 
observe and hear what the Greeks and Greek Cypriots 
have in mind for them. 


Are the Turkish Cypnots opposed to peace? Do they 
wish to provoke a war? No, but they must consider the 
designs that are being drawn up against them and move 
together with Turkey to inform the world that they 
support separation. The island belonged to the Turks in 
the past. It belongs to us at the present time. The Turkish 
Cypriots will always have the right to exist in Cyprus. 
The Greek Cypriots should approach the Turkish Cyp- 
riot side to conclude a peace agreement if they are 
prepared to accept that fact. 


CYPRUS 41 


We definitely do not want a war in Cyprus. However, we 
will not yield to the Greeks and Greek Cypriots. 


North's Central Bank Links to Turkish Centra! 


NC 1608160294 Nicosia KIBRIS in Turkish 11 Aug 94 
pp I, 3 


{Report by Ali Bizden: “Banks To Have Access to 
Turkey” ] 

[Excerpt] The TRNC [Turkish Republic of Northern 
Cyprus] Central Bank has established links with the 
Turkish Central Bank. In a statement to KIBRIS in 
Ankara yesterday, Sureyya Serdengecti, press adviser to 
Turkish Central Bank Director Yaman Toruner, said the 
necessary decision has been adopted to enable the TRNC 
Central Bank to carry out banking procedures in Tur- 
key’s markets. The TRNC Central Bank has been 
informed of the decision, he said. 


According to the decision, TRNC's commercial banks 
also will be able to do business in the open and interbank 
markets in Turkey through the TRNC Central Bank. 


[passage omitted] 
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Tirana Trial Continues in ‘Very Tense Climate’ 


NC1608 130794 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 16 Aug 94 


{Excerpt} The trial of five of our compatnots, members 
of Omonoia [Greek minority organization], continues 
today in Tirana in a very tense climate. The defendants 
now face only one of the charges brought against them by 
the [Albanian President Sali] Berisha regime, because 
the court finally withdrew the charge of high treason. 
In the meantime, there is strong reaction to the violent 
incidents caused by the Albanian police yesterday, 
mecluding beating and arresting Greek observers and 
journalists outside the court. Theodhoros Aspasidhis, 
deputy president of the Thessaloniki Municipal Council, 
18 being treated at Thessaloniki Ippokration Hospital for 
a serious concussion afier being beaten by Albanian 
policemen. 


Foreign Minister Karolos Papoulias stressed that this 
savageness exposes Tirana in the eyes of the interna- 
tional community, noted that this exceeds all limits, and 
said everyone should act responsibly. In a message to the 
UN Security Council and European Union, Prime Min- 
ister Andreas Popandreow warned that this Albanian 
provocation cannot remain unanswered and that Greece 
is Obliged to take all necessary measures. 


Reports from Tirana today say the highlights of the tnal 
of the five Omonoia members include continuous inter- 
ruptions of court the refusal of Albanian 
authorities to allow lawyers Takis Papas and Alexandros 
Likourezos to appear in the courtroom, and the violent 
removal of journalists and television crews from the 
ccourtroom. It should be noted that everyone is being 
closely followed by the Albanian police. It was learned 
just a short while ago that the president of the Albanian 
court where the farcical trial is taking place has called on 
the defendants to answer the charges before the exami- 
nation of witnesses even begins. This constitutes a vio- 
lation of the internationally accepted judicial reguia- 


trons. 


In the meantime, the measures to be taken in response to 
the Albanian provocations were examined during a 
meeting today in loannina at the headquarters of the 8th 
Division. Foreign Minister Papoulias chaired the 
meeting. [passage omitted] 


Sane EES Se nena Rapes 


NC 1608133494 Athens ET-1 Television Network in 
Greek 1200 GMT 16 Aug 94 


[Text] The meeting in loannina chaired by Foreign 
Minister Karolos Papoulias concluded a short time ago. 
The meeting was also attended by Deputy Public Order 
Minister losif Valirakis and Deputy National Defense 
Minister Nikolaos Kouris. Yeoryios Kirousis, our corre- 
spondent in loannina, reported that Foreign Minister 
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Papoulias said the meeting dealt mainly with the rssue of 
iilegal Albanian immigrants and the measures that will 
be taken against Albania. The measures cannot be 
announced yet. Papoulias also stressed that the govern- 
ment's pian to draw up legislation in cooperation with 
Albania on the employment of illegal immigrants in 
Greece ts suspended. 

New Democracy Chairman Miltiadhis Evert wrote to 


of EU financial aid to Albania should be suspended. 
ee Se ay sae ee ae Sp 


NC 1608212894 Athens ET-1 Television Network in 
Greek 1800 GMT 16 Aug 94 


[Excerpt] Ladies and Gentlemen, good evening fi 

Tirana. The masks fall here and slowly, slowly so do the 
imtentions and expediencies that led to the trial and 
aggravation of Greek-Albanian relations. A new dimen- 
sion to the whole case resulted from a conversation | had 
this morning outside the court with Albanian Foreign 
Ministry official Baskin Trernova. Of course, the con- 


[European Union] funds go to Albania in the form of aid. 
Bargaining, of course, 1s not unknown in the Balkans, but 
the Albanian regime has outdone itself, it appears to 
have elevated the art of bargaining and exchange to the 
pivot of its policy. Albanian Foreign Ministry official 
Trernova said without any pretexts that the increase in 
EU aid would help the Albanian economy, as would the 
judicial process and outcome of the tnal. Trernova made 
this statement away from the Greek cameras, which 
today were barred from this area. Trernova's statement 
shows how the Albanian regime understands the inde- 
pendence of justice and lowers the level of international 
relations with other countnes and international organi- 
zations to the level of cheap bargaining and blackmail, 
and does not hesitate to use the dangerous games it sets 
up in order to secure economic benefit. Mr. Trernova, 
although he is a journalist himself, did not refrain from 
saying cynically that the provocation in Albania ts 
treated as a provocation. He was referring of course te 
yesterday's brutal beating of Greek lawyers, journalists 
and television technicians. 


Today passed without incident, but from early in the 
morning the Albanian authorities used dozens of 
policemen to block the whole area around the court and 
did not allow any television crews to approach. Only 
those who had the special permit were allowed in the 
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courtroom. Without any explanation whatsoever, how- 
ever, Albamian policemen did not allow Athens Bar 
Association President Takis Papas and lawyer Alexan- 
dros Likourezos to enter, even though they had a special 
permnit. [passage om:tted] [end recording] 


Greek Firefighting Planes To Assist FYROM 


NC 1608155794 Athens ET-1 Television Network in 
Greck 1500 GMT 16 Aug 94 


[ Text] Skopje [The Former Yugoslav Republic of Mace- 
donia—FY ROM] asked Greece for help in putting out a 
large fire near Lake Orhid. The Skopjean government 
was forced to make this request due to the size of the 
problem. which could only be ciealt with using means 
available in Greece. The Greek Foreign Ministry 
announced that, duc to the emergency and humanitanan 
character of the request, every possible assistance by 
Greek firefighting planes will be made available. 


Opposition Criticizes FYROM Aid 


NC1608210294 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 16 Aug 94 


[Text] New Democracy rssued a statement criticizing the 
government for its tragicomic picture, and accuses min- 
isters and government officials of absolute confusion. A 
characteristic sign of irresponsibility and frivolity, it 
says, is the imtention to send a firefighting plane to 
Skopye [The Former Yugoslav Republic of Macedonia— 
FYROM], especially when our own country is being 
destroyed by fires. The government breaches the 
embargo which itself imposed and calls the whole oper- 
ation human:tarian, and through the responsible deputy 
minister proceeds with the nationally unacceptable state- 
ment that the request was submitted under the same that 
they [FYROM] think they have, the New Democracy 
statement concludes. 


Police Discover Explosives at Alexandroupolis 
Airport 

NC 1608182394 Athens Elliniki Radhiofonia Radio 
NVerwork in Greck 1700 GMT 17 Aug 94 


[Text] Shortly before 2000 this evening, police explo- 
sives experts dysmantied two explosive devices at Alex- 
androupolis Arport, where a plane carrying New 
Democracy Chairman Miltiadhis Evert was expected to 
land. A telephone call to a local radio station warned of 
the existence of the explosive devices. According to 
reports, an organization calling itself Western Thrace 
Islamists [Islamustes Dhitikis Thrakis] claimed responsi- 
bility for the placement of the explosive devices. 
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Istanbul-Based Group Claims Responsibility 
NC1708120994 Athens Elliniki Radhiofoma Radio 
Network in Greek 1130 GMT 17 Aug 94 


[Text] Two explosive devices were dismantled yesterday 
evening at Alexandroupolis Airport shortly before a 
plane carrying New Democracy Chairman Miltradhis 
Evert was scheduled to land. Responsibility for the bomb 
attempt was claimed by an organization calling itself 
Western Thrace Turks [Turko: ts Dhitskis Thrakis}. 
According to reports, this extremist organization has its 
headquarters in Istanbul. 
Daily Warns Washington Net To ‘Coddle’ Albania 
NC1708084694 Athens ELEV] HEROTIPIA in Greek 
16 Aug 94 8 
[From the “Views” column: “Clubs, Advocates] 
[Text] As the leaders of the powerful countries were 
perhaps reading a letter from the Greek prime minister 
on the barbaric violation of the Greek minority’s nights 
in Albania, the Berisha regime added its own postscript. 
detention, humiliation, and above all, the 
destruction of everything that could provide evidence of 
this attack, including cameras, film, etc., occurred out- 
side the court room. 
Tirana police were involuntary advocates of the Greek 
position, for they deemed as illegal the presence of 
Greeks at a trial the Albanians well know how to 
“organize.” The police considered press coverage of the 
trial and the reporting of conditions inside and outside 
the courtroom to be illegal. 
It is of course natural to consider any basic democratic 
right to be illegal in Albania. This is exactly the problem 
with the trial, and consequently, with relations between 
our country and Albania. 
The Tirana regime ts not democratic. It just wears a 
parliamentary veil, which is not sufficient to cover its 
whole face. This regime's face is doleful with regard to 
human rights, as in formal dictatorships. 
That is why the clubs were raised so easily and violently 
against the Greek lawyers and journalists. That is how 
they “protected” the regime under Enver Hoxha. The 
Berisha regime continues to behave in the same way, 
because democracy never really arrived in Albania. 
We said before that this is the issue. If Albania itself is 
trapped by its past and its terrible problems and cannot 
realize this, its protectors should at least do so— 
especially those in Washington who coddie Berisha’s 
backward regime instead of forcing it to proceed with 
immediate democratization. 
That is the only way Tirana will discover that there are 
human rights that it should respect and honor. That is 
the only way Berisha will discover that “trials” such as 
that of the Omonoia members only hurt his country. 
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President Demirel Receives Jordanian Crown 
Prince 


1TA1608 185794 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Aug 94 


[Text] Jordaman Crown Prince Hasan bin-Talal has 
arnved in Turkey. Lieutenant General Scicuk Saka. 
Istanbul Deputy Governor Erol Gokberk, and Foreign 
Ministry officials of both countries received Crown 
Prince Hasan at Istanbul's Ataturk Airport. 


President Suleyman Demurel received Crown Prince 
Hasan and the accompanying delegation at the Huber 
Pavihon im Tarabya and cxpressed his happiness at 
seeing them im Turkey. The meeting between Demirel 
and Crown Prince Hasan lasted for approximately one 
hour. 


Crown Prince Hasan later visited Eyup Sultan Mosque 
and received bricfings from authorities. The crown 
prince will be visiting tourrst and histoncal sites of 
Istanbul tomorrow, before leaving for Antalya. 


Police Question Imam Expeiled From France 


NC 1608203794 Paris AFP in English 1634 GMT 
16 Aug 94 


[Text] Istanbul, Aug 16 (AFP)—A Turkish Imam 
expelled from France Friday {12 August] and held in 
detention since his arrival in Turkey, was questioned by 
political police Tuesday, according to informed sources. 


Kasim Unal, the leading Imam at Sochaux mosque, 
eastern France, must go before a State Security court in 
Istanbul following his imterrogation, the same sources 
said, without giving details. 


Unal, 30, whose real name 1s Abdurrahman Cificioglu, 
was expelled as “a matter of absolute urgency” on the 
direction of the French Interior Minister, Charles Pas- 
qua, for having publicly called for “a violent action 
against the Turkish Prime Minister” Tansu Ciller. 


The French authorities say Unal is a member of AFID 
(The Islamic Federal State of Anatolia) a Turkish funda- 
mentalist group known for its extremism, and run from 
Cologne in Germany by Imam Cemaiettin Kaplan. 


Unal could face a jail sentence of up to 15 years. 


Four ‘Terrorists’ of Syrian Origin Captured 
TA1608 183594 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Aug 94 


[Excerpt] Operations have been launched in Gaziantep 
afier |1 terrorists were killed yesterday. According to 
information received from Gaziantep Muarnmer Guler, 
four more terrorists of Syrian origin were captured 
during these operations. Together with the terrorists, 13 
Kalashnikov automatic rifle, one automatic rifle, one 
rifle, 12 hand grenades, one RPG [rocket propelled 
grenade], two transmitters, and a pair of binoculars were 


FBIS-WEU-94-159 
17 August 1994 


seized. Search operations are under way to catch the 
terrorists who fled toward Syria. [passage omitted] 


Prime Minister's Office Cites Improved Credit 
Rating 


141608132794 Ankara TRT Television Network in 
Turkish 1000 GMT 16 Aug 94 


{Text} The international debt rating agency, Standard 
and Poors, confirmed the B+ grade given to Turkey 
regarding its long ierm debts. Standard and Poors 
termed Turkey's credit rating stable. 

The statement issued by the Office of the Prime Minister 
notes that the Standards and Poors rating reflects the 
financial performance of Turkey during the second half 
of the year. For favorable developments to continue, the 
statements stresses, it 1s necessary to make important 
decisions such as reconstructing the public sector, impile- 
menting 2 tax system based on equality, and official 
commodity price increases. The statement points out to 
the importance of the stability program started in April. 


The statement further notes: The official reserves which 
fell from $6.3 billion to $3 billion during the December- 
April pernnod rose to $5 billion with the implementation 
of the program. 


Ciller’s Economic Package for Southeast 
NC 1608170094 Istanbul SABAH in Turkish 13 Aug 94 
P 7 


[Report by Hakan Tartan: “Ciller’s Economic Package 
for Southeastern Turkey Totals 30 Trillion Turkish 
Lira” ] 

[Text] While significant blows are being inflicted on the 
Workers Party of Kurdistan as a result of the operations 
that are carried out by the security forces, the important 
economic aspect of Prime Minister Tansu Ciller's 
project for southeastern Turkey is gradually coming to 
light. Prime Minister Ciller will visit southeastern Ana- 
tolia for two days on |7 August, during which she will 
launch an “economic initiative” for that region. 

The first stage of the package for southeasiern Turkey, 
which has come to light during the meetings the leading 
government officials have held with 14 governors, 
including the state of governor, requires 30 
trillion Turkish lira [TL]. The package will facilitate the 
realization of GAP [Southeastern Anatolia Project], step 
up afforestation work in eastern and southeastern 
Turkey, broaden the scope of telecommunications and 
post, telephone, and telegram services in castern and 
southeastern Anatolia. When realized, all that will sig- 
nificantly add to the cost of the package. 


Minister of State Baki Atac has said that work will start 
on important investments in eastern and southeastern 
Anatolia in August. He stressed that the investments can 
be regarded as “reforms” in the two regions. Atac 
asserted: “Within that framework, Prime Minister Ciller 
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will visit the regson next «eck. The government prom- 
ised to end terrorism. Signuscant work has been 
achieved im that direction. Meanwhile, the difficult sit- 
uation in the economic field has been overcome. Invest- 
ments will be stepped up as of September. We attach 
particular importance to the development of eastern and 
southeastern Anatoha.~ 


The Objectives of the Package 


1. The construction of many of the incomplete installa- 
Sane SD So SNES UST Ve commutes ane Gay wan oe 
integrated into the economic ficld. Some 223 incomplete 
installations exist in the region. An effort will be made to 
compicte and cquip 50 of them without wasting any 
tume. That will create employment opportunities for the 
people in the region. 


2. The incompicte installations belong to the state and 
the private sector. The Turkish Development Bank will 
provide an urgent credit of TL1.5 triton a for the work 
that will be carried out to complete them. 


3. The government's directive for cconomy has been 
revoked in 13 provinces that are under the state of 
emergency regime. The directive will not affect invest- 
ments in them. 


4. The government's decision for a 20 percent cut in 
investments will also be revoked in the 13 provinces. 


5. Some TL1.7 trthon have been transferred to the 
governors in 13 provinces in castern and southeastern 
Anatolia to be used for urgent needs. The governors will 
be free to decide how those funds are to be used. 


6. A part of the funds that have been transferred to the 
governors will be used to provide housing facilities to the 
citizens who have lost their homes. 


What Is Ciller Paying to Whom? 


Cotton Farmers: TL9.3 trillion, viticulture farmers: 
TL1.02 triton; sunflower producers: TL2.9 trillion; 
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hazelnut producers: TL13.5 tnllhon; lentil producers: 
TL200 billion; initial funds to southeastern Turkey: 
TL3O trillion. 

The overall amount to be invested im the agricultural 
field will eventually total TL70 trillion. That will include 


Increase Noted in Jun Export Figures 


741108171994 Ankara ANATOLIA in English 1405 
GMT !1 Aug 94 


[Text] Ankara, Aug. 1! (AA}—Turkey’s exports rose by 54 
percent in June over the same month of 1993, reaching 
1,356,000,000 U.S. dollars u was reported today. 


This is the highest rate of increase in the last six months. 


in June fell by 26 





























of mmports and exports of 
Turkey, for the first six months of last and this year are 
as follows: 
(in miihon dollars) 

b ports Import 

Meath 1993 1064 1993 1994 
Jan 1,274 133 1,793 11S4 
Feb 1168 1.104 2.004 1,782 
Mar 2M 1,320 2a 1,983 
Apr 1,287 1.233 2879 1,725 
May 13M 1,221 2.525 1,449 
Jun 88! 1,396 2.374 1.68 
Jan Jun 7149 7.6% 13,686 10,830 
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